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SUMMARY  OF  OPERATIONS 
FISCAL  YEAR  1978 


The  major  activities  of  Commodity  Credit  Corporation  (CCC)  are  the 
commodity  loan  and  purchase  programs;  the  feed  grain,  wheat,  cotton,  and 
rice  payment  programs;  and  the  Export  Credit  Sales  program.  CCC  also 
performs  certain  other  financing  and  operating  functions  under  programs 
authorized  by  specific  Legislation,  such  as  the  Public  Law  480  Program. 

CCC  programs  are  carried  out  through  the  personnel  and  facilities  of  the 
Agricultural  Stabilization  and  Conservation  Service,  other  agencies  of 
the  Department,  and  Agricultural  Stabilization  and  Conservation  State 
and  County  Committees. 

Inventories  owned  by  CCC  as  of  September  30,  1978,  were  valued  at 
$1,029,022,000,  acquisition  cost  basis.  Commodity  loans  outstanding  on 
the  same  date  totaled  $4,230,381,000,  making  a  total  investment  in  loans 
and  inventories  of  $5,259,403,000.  The  dollar  volume  of  commodity  loans 
and  purchase  transactions  for  fiscal  year  1978  was  $6,499,796,000. 

Movement  of  commodities  out  of  CCC’s  inventories  during  fiscal  year 
1978  had  a  cost,  exclusive  of  carrying  charges,  totaling  $894,869,000. 
Proceeds  from  these  dispositions  were  $660,737,000.  The  proceeds  were 
derived  primarily  from  domestic  sales,  recovery  of  the  reimbursement  value 
of  commodities  delivered  to  Title  II,  Public  Law  83-480  and  transfers  to 
other  government  agencies. 

The  Agriculture  and  Consumer  Protection  Act  of  1973,  as  amended,  and 
the  Rice  Production  Act  of  1975,  as  amended,  authorized  "target"  prices 
to  be  established  on  crops  of  wheat,  feed  grains,  upland  cotton  and  rice. 
Deficiency  payments  for  each  of  these  commodities  are  made  when  the  "target" 
price  for  the  commodities  exceeds  the  national  weighted  average  market 
price  or  the  loan  rate,  whichever  is  higher.  During  fiscal  year  1978, 
"deficiency"  payments  in  the  amount  of  $1,224,506,000  were  made  to  producers. 

Also,  "disaster"  payments  are  made  to  producers  of  wheat,  feed  grains, 
cotton,  and  rice  in  the  event  a  crop  cannot  be  planted,  or  if  the  quantity 
harvested  is  substantially  less  than  the  expected  production  because  of 
drought,  flood,  or  other  natural  disaster  or  other  conditions  beyond  the 
producers’  control.  Disaster  payments  for  fiscal  year  1978  totaled 
$525,966,000. 

Producers  received  payments  of  $5,513,000  for  wheat  planted  for 
harvest  as  grain  that  they  elected  to  graze  or  cut  immaturely  for  hay 
or  silage.  Also,  producers  of  feed  grain  and  upland  cotton  received  pay¬ 
ments  of  $300,565,000  for  voluntarily  diverting  additional  acreage  from 
crop  production. 
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The  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  continues 
the  "disaster  payments"  concept  through  the  1979  crop,  and  "deficiency 
payments"  through  the  1981  crop. 

Farmer- owned  grain  reserve  program  activity  as  of  September  30,  1978, 
consisted  of  382,097,000  bushels  of  wheat  valued  at  $863,555,000  and 
329,925,000  bushels  of  feed  grains  valued  at  $590,801,000.  Advance 
storage  payments  amounted  to  $216,279,000. 

CCC  continued  to  handle  the  operating  functions  under  the  National 
Wool  Act  of  1954,  as  amended,  and  the  financing  and  certain  operating 
functions  under  the  Agricultural  Trade  Development  and  Assistance  Act  of 
1954,  as  amended,  and  under  other  special  legislation. 

The  Corporation’s  total  net  loss  from  all  operations,  after  adjust¬ 
ments  for  allowances  for  losses,  amounted  to  $3,069,812,000  for  fiscal  year 
1978,  compared  to  $848,972,000  for  the  previous  fiscal  year.  The  change 
was  due  principally  to  an  increase  of  $1,557,087,000  in  producer  payments. 
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COMMODITY  LOAN  AND  PURCHASE 
PROGRAMS 


The  dollar  volume  of  loans  made  and  purchases  by  CCC  during  fiscal 
year  1978  totaled  $6,499,796,000.  This  compares  with  $4,437,891,000 
during  the  previous  fiscal  year.  The  1978  total  includes  loans  made  of 
$5,738,742,000  and  purchases  of  commodities  of  $761,053,000. 

The  following  table  summarizes  financial  data  concerning  CCC 
commodity  loan  activities  in  fiscal  years  1978  and  1977. 

(In  thousands  of  dollars) 


Fiscal  Year 
1978 

Fiscal  Year 
1977 

Loans : 
Loans 

outstanding-beginning  of  year 

$  3,009,035 

$  707,707 

Loans 

made . 

5,738,742 

3,464,268 

Loans 

repaid . 

4,361,392 

1,094,050 

Loans  cancelled  by  forfeiture  of 
collateral . 

145,479 

23 , 213 

Other 

reductions  to  loans . 

10,525 

45,677 

Loans 

outstanding  at  September  30.. 

4,230,381 

3,009,035 

The  bulk  of  the  commodity  loans  outstanding  on  September  30,  1978, 

was  accounted  for  by  seven  commodities  as  follows: 

(In  thousands) 

Commodity 

Unit 

Quantity 

Amount 

Wheat . 

Bushel 

581,465 

$  1,318,306 

Corn . 

Bushel 

649,818 

1,280,363 

Tobacco . 

Pound 

604,897 

751,223 

Sorghum . 

Bushel 

142,668 

278,173 

Sugar  (Beet  and  Cane)... 

Pound 

1,291,110 

183,146 

Cotton  (Upland) . 

Bale 

721 

147,411 

Barley . 

Other . 

Total  1/ . 

Bushel 

77,045 

117,148 

154,611 

$  4,230,381 

1/  Includes  Farmer-owned  Grain  Reserve  Program  activity. 
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The  following  table  summarizes  financial  data  concerning  CCC  inventory 
activities  for  the  fiscal  years  ended  September  30,  1978,  and  September  30, 
1977: 

(In  thousands  of  dollars) 


Fiscal  Year 

Fiscal  Year 

1978 

1977 

Inventories : 

Inventory  -  beginning  of  the  year . 

$  984,856 

$  607,153 

Purchase  and  loan  collateral  acquired.. 

911,300 

997,411 

Other  additions  or  deductions  (net)... 
Cost  of  sales,  donations,  and  other 

27,735 

20,517 

dispositions . 

894,869 

640,225 

Inventory  at  September  30 . 

1,029,022 

984,856 
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Commodities  in  the  CCC  Inventory  as  of  September  30,  1978  were: 

(In  thousands) 


Commodity 

Unit  of 
Measure 

Quantity 

Value 
(Cost ) 

Feed  grains: 

Barley . 

Bushel 

793 

$  1,258 

Corn . 

Bushel 

13,075 

26,654 

Sorghum . 

Bushel 

13,085 

28,020 

Oats . 

Bushel 

1,520 

1,556 

Rye . 

Bushel 

2 

3 

Total  feed  grains . 

— 

$  57,491 

Wheat . 

Bushel 

49,857 

118,575 

Rice,  rough . 

Hundredweight 

10,899 

94,449 

Cotton,  E.L.S . 

Bale 

i/ 

20 

Cotton,  Upland . 

Bale 

1/ 

65 

Dairy  products : 

Butter . 

Pound 

234,559 

239,877 

Cheese . 

Pound 

52,611 

54,517 

Milk,  dried . 

Pound 

676,523 

456,270 

Total  dairy  products . 

— 

750,664 

Peanut  products . 

Pound 

113 

72 

Peanut  oil,  crude . 

Pound 

11,072 

5,921 

Peanut  oil,  refined  &  products 

Pound 

92 

58 

Peanut  butter . 

Pound 

926 

516 

Peanuts,  farmers’  stock . 

Pound 

1,097 

225 

Seeds,  foundation . 

Pound 

345 

348 

Vegetable  oil  products . 

Total . 

Pound 

1,512 

618 

$1,029,022 

1/  Less  than  500 
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National  average  support  Levels  in  effect  for  1977  crops,  or  1977-1978 


marketing  year  production,  were  as  follows: 


National 

average 

Commod ity 

Unit 

support 

level 

Basic  Commodities 


Wheat . . 

Bushel 

$  2.90 

i/ 

Corn . 

Cotton : 

,  Bushel 

2.00 

i/ 

Upland,  middling  1-inch 

average  location . . 

,  Pound 

.478 

1/ 

Extra  long  staple . . 

.  Pound 

.7670 

Peanuts . 

,  Pound 

.21525 

Rice . . 

.  Hundredweight 

8.25 

V 

Tobacco: 

Flue-cured . . 

.  Pound 

1.138 

Fire-cured . . 

.  Pound 

.795 

Burley . . 

.  Pound 

1.173 

Maryland . . 

.  Pound 

No  Support 

Dark-air  and  sun-cured . . 

.  Pound 

.707 

Puerto  Rican . . 

.  Pound 

.609 

Cigar  filler  and  binder . . 

Pound 

.586 

Cigar  binder . . 

,  Pound 

.812 

Designated  Nonbasic  Commodities 

Milk  for  manufacturing . . 

Hundredweight 

9.43 

2/ 

Wool . . 

Pound 

.99 

Mohair . . 

.  Pound 

1.498 

Honey,  extracted . 

.  Pound 

.327 

Barley . . 

.  Bushel 

2.15 

i/ 

Sorghum . . 

.  Hundredweight 

4.07 

i/ 

Oats . 

.  Bushel 

1.03 

.  Bushel 

1.70 

Sugar,  beets  (refined) . 

.  Pound 

.1424 

Sugar,  cane  (raw) . 

.  Pound 

.1350 

Permissive  Commodities 

Beans,  dry  edible . 

.  Hundredweight 

No  Support 

Flaxseed . 

.  Bushel 

No  Support 

Soybeans . 

.  Bushel 

3.50 

Crude  pine  gum:  Processed . 

.  Barrel 

63.30 

Footnotes  appear  on  next  page 
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1/  Represents  the  established  "target  price". 
The  loan  rates  for  these  commodities  were: 


Wheat 

(Bushel ) 

$  2.25 

Cotton,  Upland 

(Pound ) 

.4258 

Corn 

( Bushel ) 

2.00 

Sorghum 

(Cwt.  ) 

3.39 

Barley 

(Bushel ) 

1.63 

Rice 

(Cwt.  ) 

6.25 

2/  Support  level  of  $9.00  through  March  31,  1978,  $9.43  thereafter. 
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Allowances  for  losses  on  loans  and  inventories: 


A  comparison  of  total  investment,  allowances  for  losses,  and  the 
net  book  value  as  of  September  30,  1978  and  September  30,  1977  follows: 


Allowance  Net  book 

Investment  for  losses  value 


September  30,  1978 

Loans .  $  4,230,380,733  $  2,152,000  $  4,228,228,733 

Inventories .  1,029,021,929  177,141,000  851,880,929 

$  5,259,402,662  $  179,293,000  $  5,080,109,662 


September  30,  1977 

Loans .  $  3,009,034,981  $  7,080,000  .  $  3,001,954,981 

Inventories .  984,856,404  161,598,000  823,258,404 

$  3,993,891,385  $  168,678,000  $  3,825,213,385 


SUPPLY  PROGRAM 

Under  the  supply  program,  Commodity  Credit  Corporation  may  procure 
agricultural  commodities  in  the  United  States  and  abroad  to  meet  domestic 
requirements  or  to  stabilize  prices  or  facilitate  distribution,  as  well 
as  to  meet  requirements  of  U.S.  Government  agencies,  foreign  governments, 
and  international  relief  and  rehabilitation  organizations. 

No  foreign  purchases  have  been  made  in  recent  years.  Domestic 
purchases  for  fiscal  year  1978  totaled  $258,378  compared  with  $318,705 
for  the  twelve-month  period  ended  September  30,  1977.  Major  items  pro¬ 
cured  under  the  program  were  ’’feed  for  government  facilities  and 
foundation  seeds”. 
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MAINTAINING  INVENTORIES  AND  LOANS 


Commodities  are  acquired  by  direct  purchase  and  by  forfeiture  of 
collateral  pledged  for  commodity  loans.  From  the  date  of  acquisition 
until  disposition  of  the  commodities,  in  accordance  with  the  various 
legislative  provisions,  CCC  incurs  certain  carrying  charges.  CCC  also 
makes  payments  to  producers  for  storage  of  grain  under  the  farmer-owned 
grain  reserve  program.  Costs  incurred  for  storage  and  handling  expense, 
transportation  expense,  and  farmer-owned  grain  reserve  storage  expense 
during  fiscal  years  1978  and  1977  are  detailed  as  follows: 

Fiscal  Year  1978 
(In  millions  of  dollars) 


Commodity 

Storage 

and 

Handling 

Transportation 

Grain 

Reserve 

Storage 

Expense 

Barley . 

$  0.1 

$  0.1 

$  3.5 

Corn  and  products . 

2.7 

0.9 

17.4 

Wheat  and  products . 

10.9 

2.4 

59.8 

Sorghum . 

0.3 

2.6 

Oats . 

0.2 

0.1* 

3.0 

Dairy  products . 

13.7 

11.6 

Rice . 

13.1 

0.4 

Peanuts  and  products . 

1.9 

2.1 

Vegetable  oil  products . 

0.4 

Total 

$  43.5 

$  18.1 

$  86.3 

*  Denotes  decrease  due  to  prior  period  adjustment. 


Fiscal  Year  1977 


(In  millions  of  dollars) 


Commodity 

Storage 

and 

handling 

Grain 

Reserve 

Transportation  Storage 

Expense 

Corn  and  products . 

$  0.2 

$  0.1 

$ 

Wheat  and  products.... 

0.8 

0.3 

0.4 

Sorghum . 

0.1 

0.1 

Oats . 

0.8 

1.2 

Rice . 

17.0 

0.5 

i/ 

Dairy  products . 

7.7 

12.8 

Peanuts  and  products . . 

3.1 

3.9 

— — 

Total 

$  29.7 

$  18.9 

$  0.4 

1/  Less  than  $50,000. 


STORAGE  FACILITIES  PROGRAM 

The  Corporation  conducts  a  program  to  provide  assistance  to  farmers 
who  need  farm  storage  and  drying  equipment  for  grains  and  certain  other 
similarly  handled  commodities. 

Eligible  farmers  can  secure  CCC  recourse  loans  for  the  purchase, 
construction,  erection,  or  installation  of  storage  and  drying  equipment 
on  the  farm.  Such  loans  have  been  available  to  farmers  since  1949. 

From  inception  of  the  program  through  September  30,  1978,  CCC  made 
loans  totaling  $1,781,515,881  for  a  capacity  of  approximately  3,422,069,000 
bushels.  As  of  September  30,  1978,  the  value  of  loans  outstanding  was 
$799,260,950.00. 
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COMMODITY  DISPOSITIONS 


The  cost  and  sales  proceeds  from  all  dispositions,  foreign  and  domestic, 
according  to  type  of  outlet  for  the  fiscal  years  1978  and  1977  are  shown 
in  the  following  table. 

(In  thousands) 


Type  of  Disposition 

Fiscal 

1978 

Year 

1977 

Cost 

Proceeds 

Cost 

Proceeds 

Sales  for  Dollars : 

Domestic . 

$  136,040 

$  110,526 

$  49,436 

$ 

41,631 

Export . 

26,632 

7,557 

— 

— 

Public  Law  480  (Exports): 

Title  II . 

420,837 

329,144 

346,302 

363,488 

Domestic  Donations  1/ . 

102,511 

— 

59,796 

— 

Transfers  to  Other  Government 

Agencies : 

Domestic . 

201,235 

207,982 

176,464 

173,649 

Export . 

4,435 

761 

233 

40 

Subtotal : 

Domestic  Dispositions . 

439,786 

318,508 

285,696 

215,280 

Export  Dispositions . 

451,904 

337,462 

346,535 

363,528 

Total  Dispositions  2/ . 

$  891,690 

$  655,970 

$  632,231 

$ 

578,808 

1/  Includes  donations  under  Sections  202,  407  and  416  of  P.L.  81-439,  as 

amended;  Section  210,  P.L.  84-540,  as  amended;  and  miscellaneous  donations 
under  various  other  authorizations. 

2/  Excludes  inventory  losses  and  other  adjustments  and  related  recoveries. 
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PAYMENTS  TO  PRODUCERS  OF  COTTON 
FEED  GRAIN,  RICE,  SUGAR,  AND  WHEAT 


The  Agriculture  and  Consumer  Protection  Act  of  1973,  as  amended,  and 
the  Rice  Production  Act  of  1975,  as  amended,  authorized  "disaster”  payments 
if,  because  of  drought,  flood  or  other  natural  disaster,  producers  are 
prevented  from  planting  any  portion  of  their  farm  acreage  allotment  or  the 
total  quantity  of  a  crop  harvested  is  less  than  the  expected  production. 
Also  provided  is  the  authority  to  make  "deficiency"  payments  to  producers, 
should  market  prices  fall  below  established  levels. 

Section  301  of  the  Agricultural  Act  of  1949,  as  amended,  provided 
the  authority  for  price  support  payments  to  be  made  to  producers  of  the 
1977-crop  sugarbeets  and  sugarcane.  Payments  were  basfed  on  the  difference 
in  the  national  average  market  price  received  by  processors  and  13.5  cents, 
the  computed  raw  sugar  equivalent  price  required  to  yield  52.5  percent  of 
parity  to  producers. 

Such  payments  made  to  producers  during  fiscal  year  1978  are  shown  as 
follows : 

(In  thousands) 


rrice  Deficiency  Disaster 

Commodity  support  payments  payments  Total 

payments 

Feed  grains .  $  $  228,092  $  333,111  $  561,203 

Rice .  3,786  3,786 

Wheat .  996,414  116,777  1,113,191 

Cotton,  Upland .  72,579  72,579 

Sugar .  211,550  _  _  211,550 


Total .  $  211,550  $1,224,506  $  526,553  $1,962,309 
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Also  authorized  are  payments  to  producers  who  voluntarily  divert 


additional  acreage  to  approved 
for  grazing  or  hay  rather  than 
ducers  during  fiscal  year  1978 

(In 


conservation  uses  or  use  wheat  acreage 
for  grain  production.  Payments  to  pro- 
are  shown  as  follows : 
thousands ) 


Advance  Earned 

Commodity  payments  payments 


Barley .  $  $  4,266  $  4,266 

Com .  109,106  162,440  271,546 

Sorghum .  3,460  4,438  7,898 

Wheat .  302  5,211  5,513 

Cotton . 3,947  12,908  16,855 


Total  $116,815  $189,263  $306,078 
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PUBLIC  LAW  480  -  COST  OF  FINANCING  UNDER  TITLE  I 


Under  Title  I  of  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  Public  Law  480,  83rd  Congress,  as  amended,  the  Corporation 
financed  the  export  sales  value  of  commodities  exported  plus  ocean  trans¬ 
portation  and  other  related  costs  totaling  $733,671,000  during  the  fiscal 
year  1978.  Of  this  total  $671,049,000  is  repayable  in  dollars  by  foreign 
governments  and  foreign  private  trade  entities,  under  long-term  credit 
arrangements. 


PUBLIC  LAW  480  -  TITLE  II 

Under  Title  II  of  the  Agricultural  Trade  Development  and  Assistance 
Act  of  1954,  Public  Law  480,  83rd  Congress,  as  amended,  the  Corporation 
is  directed  to  make  agricultural  commodities  available  to  the  President 
for  disposition  outside  the  United  States  to  meet  famine  or  other  urgent 
relief  requirements.  Such  commodities  may  be  made  available  from  CCCTs 
stocks  or  may  be  purchased  at  market  prices  from  private  stocks.  The 
Food  and  Agriculture  Act  of  1977  amended  Public  Law  83-480  to  provide 
that  CCC  be  reimbursed  at  the  export  market  price  for  commodities  delivered 
from  price  support  inventory,  effective  October  1,  1977. 

The  reimbursement  value  of  commodities  from  CCC  stocks  delivered  under 
this  authority  during  the  fiscal  year  1978  was  $44,390,000.  In  addition, 
commodities  acquired  from  private  stocks  having  an  investment  value  of 
$284,754,000  were  delivered. 
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EXPORT  CREDIT  SALES 


The  CCC  Export  Credit  Sales  Program  provides  for  financing  commercial 
export  sales  of  agricultural  commodities  by  purchasing  the  exporter’s 
account  receivable  arising  from  such  export  sales.  It  is  a  basic  objective 
of  the  program  to  maintain,  expand,  and  establish  commercial  markets  and 
to  enable  U.S.  exporters  to  meet  competition  from  other  exporters.  The 
program  offers  credit  terms,  up  to  three  years,  not  normally  available 
from  regular  commercial  sources  for  agricultural  commodities.  During 
fiscal  year  1978,  the  Corporation  financed  sales  of  $1,582,604,000.  The 
amount  financed  during  the  prior  twelve-month  period  was  $755,311,000. 

BORROWING  AUTHORITY 

The  borrowing  authority  of  the  Corporation  as  of  September  30,  1978, 
was  $14,500,000,000.  This  was  increased  to  $20,000,000,000  effective 
October  1,  1978.  Funds  are  borrowed  from  the  U.S.  Treasury  to  meet  the 
daily  cash  requirements  of  the  Corporation. 

As  of  September  30,  1978,  the  Corporation’s  outstanding  balance  of 
borrowings  from  the  Treasury  totaled  $11,261,307,000.  The  balance  of 
borrowing  authority  available  was  $3,238,693,000. 

During  fiscal  year  1978,  CCC  borrowings  from  the  U.  S.  Treasury 
aggregated  $7,686,708,000.  Repayments  made  during  the  same  period  were 
$2,553,858,000.  The  repayments  included  funds  appropriated  for  authorized 
costs  as  follows : 

Fiscal  year  1978 


Reimbursement  for  net  realized  losses .  $  524,342,000.00 

Public  Law  480,  Title  1 .  276,865,000.00 

Public  Law  480,  Title  II .  646,020,000.00 

National  Wool  Act  of  1954 .  10,427,199.59 
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OPERATING  RESULTS 


The  net  loss  from  all  operations,  after  adjustments  for  allowances 
for  losses,  was  $3,069,813,000  for  fiscal  year  1978. 

The  Corporation’s  net  losses  for  fiscal  year  1978  and  the  previous 
twelve-month  period  are  summarized  as  follows : 

(In  thousands) 

Fiscal  Year  Fiscal  Year 

1978  1977 


Realized  program  gains  and  losses  - 
Commodity  inventory  operations: 

Sales : 

Proceeds . 

Cost  of  commodities  sold . 

Net  gain  or  loss  on  sales . 

Donations  (cost  of  commodities  donated) 
Expenses  applicable  to  inventories: 

Storage  and  handling . 

Transportation . 

Net  gain  or  loss . 

Producer  payments : 

Cotton . 

Feed  grains . 

Rice . 

Sugar . 

Wheat . 

Other . 


Total  program  losses . 

Interest  and  other  general  income 
and  expense  (net) . 

Total  realized  loss . 

Adjustment  of  allowances  for  losses : 

Loans  and  inventories . 

Other . 


Total 


$  660,737 
792,358  * 

131,621* 

102,511* 

43,555* 

18,158* 

295,845* 

85,487* 

732,346* 

3,785* 

211,550* 

1,118,403* 

263,617* 

2,711,034* 

345,156* 

3,056,190* 

10,615* 

3,008* 

13,623* 


$  580,852 
580,429* 

423 

59,795* 

29,698* 

18,853* 

107,923* 

95,702* 

232,893* 

128,984* 

136,907* 

44,669* 

747,078* 

77,171* 

824,249* 

33,162* 

8,439 

24,723* 


Net  total  loss 


$3,069,813* 


$  848,972* 


*  Indicates  loss  or  decrease 
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STATEMENT  OF  FINANCIAL  CONDITION 
SEPTEMBER  30,  1978 


ASSETS 


!•  Cash .  $  85,657,755 

2.  Loan  Programs: 

Commodity  (Net)  (Note  B) .  4,228,228,733 

Storage  Facility  and  Equipment .  799,260,950 

3.  Commodity  Inventories  (Net) 

(Notes  A  and  B) .  851,880,930 

4.  Accounts  and  Notes  Receivable 

(Net)  (Note  C) .  8,299,918,659 

5.  Accrued  Interest  Receivable .  123,688,521 

6.  Advance  Payments  to  Producers  (Note  D) .  246,427,279 

7.  Fixed  and  Other  Assets  (Net) .  97,390,043 


Total  Assets .  $  14,732,452,870 


LIABILITIES 


8.  Accounts  Payable .  $  216,990,010 

9.  Accrued  Interest  on  U.  S.  Treasury 

Borrowings .  471,215,091 

10.  Accrued  Liabilities .  14,746,627 

11.  Trust  and  Deposit  Liabilities .  790,401,642 

12.  Deferred  Credit  for  P.L.  480  Receivables  -  Credit 

for  Dollars  (Note  F) .  5,971,996,170 

13.  Other  Liabilities .  140,551,772 


Total  Liabilities .  7,605,901,312 


INVESTMENT  OF  U.S.  GOVERNMENT 

14.  Borrowing  from  U.  S.  Treasury  (Note  H) .  11,261,306,829 

15.  Capital  Stock .  100,000,000 

16.  Deficit  .  4,234,755,271* * 


Total  Investment  of  U.S.  Government .  7,126 , 551,558 


Total  Liabilities  and  Investment  of 

U.S.  Government.. .  $  14,732,452,870 


The  accompanying  "Notes  on  Financial  Statements"  are  an  integral  part  of 
this  statement. 

*  Denotes  deficit 
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STATEMENT  OF  INCOME  AND  EXPENSE 
FISCAL  YEAR  1978 

I.  Realized  Gains  and  Losses  -  Program 

1.  Commodity  Inventory  Operations:  (Note  0) 

(a)  Sales  of  Commodities . 

(b)  Cost  of  Sales . 

(c)  Net  Gain  or  Loss  on  Sales . 

(d  )  Cost  of  Commodities  Donated . 

(e )  Storage  and  Handling  Expense . 

(f)  Transportation  Expense . 

(g)  Net  Gain  or  Loss  on  Commodity 

Inventory  Operations . 

2.  Producer  Payments: 

(a)  Cotton . 

(b)  Feed  Grains . 

(c)  Rice . 

(d)  Sugar . 

(e)  Wheat . 

(f)  Total  Producer  Payments . 

3.  Grain  Reserve  Storage  Expense . 

4.  National  Wool  Act  Payments . i... 

5.  Emergency  Feed  Program  Payments . 

6.  Loan  and  Other  Charge-Offs . 

7.  Other  Costs  and  Recoveries . 

8.  Special  Recoveries  Authorized  for  National 

Wool  Act . 

Net  Realized  Gain  or  Loss  -  Program 

II.  Income  and  Expense  -  General 

1.  Income: 

(a)  Interest  on  Loans . 

(b)  Other  Interest  Income . 

(c)  Other  Income . 

(d)  Total  Income . 

2.  Expense: 

(a)  Interest  Expense . 

(b)  General  Overhead  Expense  (Net)  (Note  P).... 

(c)  Other  Expense . 

(d)  Total  Expense . 

Net  Income  or  Expense  -  General . 

III.  Total  Realized  Gain  or  Loss . 

IV.  Adjustments  of  Allowances  for  Losses  -  Program 

1.  Loans  (includes  allowances  for  donations) . 

2.  Commodity  Inventories  (includes  allowance 

for  donations) . 

3.  Accounts  and  Notes  Receivable . 

Net  Change  in  Allowances  for  Losses  -  Program 

V.  Net  Gain  or  Loss  Transferred  to  Deficit . 


NOTE:  All  amounts  reducing  income  or  increasing  expense  or 

by  asterisks. 

The  accompanying  "Notes  on  Financial  Statements"  are 
this  statement. 


$  660,736,519 

792,357,707* 
131,621,188* 
102,511,446* 
43,554,490* 
18,157,993* 

295,845,117* 

85,486,950* 

732,346,056* 

3,786,346* 

211,549,775* 

1,118,403,470* 

2,151,572,597* 

86,273,363* 

28,829,659* 

168,616,439* 

9,523,208* 

796,912 

28,829,659 

2,711,033,812* 


185,907,860 

151,873,398 

10,978 

337,792,236 

578,274,081* 

104,443,605* 

230,208* 

682,947,894* 

345,155,658* 

3,056,189,470* 

4,928,000 

15,543,000* 
3,008,000* 
13,623,000* 
$  3,069,812,470* 


losses  are  designated 
an  integral  part  of 
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ANALYSIS  OF  DEFICIT  AND  NET  RESTORATION  OF  CAPITAL  BY  U.S.  TREASURY 

DEFICIT  AS  OF  SEPTEMBER  30,  1978 
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Net  restoration  of  capital  by  U.S.  Treasury 
March  31,  1938  thru  September  30,  1978 

PAYMENTS  TO  OR  FROM  U.S.  TREASURY 


Date 


Amount 


June  1938 . . 

$ 

94,285,405 

August  1939 . . 

119,599,918 

June  1940 . . 

43,756,731* 

September  1941 . . 

1,637,445 

June-September  1942 . . 

27,815,514* 

May  1945 . 

39,436,885 

May  1945 . . 

217,327,996 

July  1946 . . 

921,456,561 

May  1947 . 

641,832,081 

April  1948 . 

17,693,492* 

June  1949 . . 

48,943,010* 

September  1950 . . 

66,698,457 

September  1951 . . 

421,462,507 

July  1952 . . 

109,391,154 

July  1953 . 

96,205,161 

February  1954 . . 

550,151,848 

July  1955 . . 

1,634,659 

July  1956 . . 

929,287,178 

July  1957 . . 

1. 

,239,788,671 

July  1958 . 

1, 

,760,399,886 

July  1959 . 

1, 

,435,424,413 

April  1960 . . 

100,000,000 

April  1960 . 

575,000,000 

July  1960 . 

632,000,994 

July  1960 . . 

594,499,005 

July  1961 . . 

1, 

,017,609,765 

July  1962 . . 

1, 

,017,610,000 

August  1962 . . 

1, 

,260,845,000 

July  1963 . . 

2, 

,278,455,000 

October  1963 . . 

221,545,000 

December  1963 . . 

199,400,000 

July- August  1964 . . 

1, 

,574,000,000 

February  1965 . . 

1, 

,100,000,000 

July-November  1965 . . 

2, 

,799,789,092 

July- September  1966 . . 

3 

,555,855,000 

July  1967 . . 

1, 

,399,725,000 

July  1968 . . 

3, 

,188,112,500 

April  1969 . . 

1 

,000,000,000 

August  1969 . . 

4 

,965,934,000 

January  1970 . . 

250,000,000 

July  1970 . . 

3, 

,113,155,000 

December  1970 . . 

250,000,000 

(Continued  on  next  page) 
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Manner 


Appropriation 
Appropriation 
Payment  to  U.S.  Treasury 
Appropriation 
Payment  to  U.S.  Treasury 
Appropriation 
Appropriation 
Note  Cancellation 
Note  Cancellation 
Payment  to  U.S.  Treasury 
Payment  to  U.S.  Treasury 
Note  Cancellation 
Note  Cancellation 
Appropriation 
Note  Cancellation 
Note  Cancellation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 
Appropriation 


July  1971 . 

August  1971... 

July  1972 . 

September  1972 

July  1973 . 

September  1974 
February  1975. 

July  1975 . 

October  1976.. 

May  1977 . 

December  1977. 


$  3,363,155,000 
850,176,000 
3,832,952,000 
225,000,000 
3,301,940,000 
3,301,940,000 
767,472,000 
2,750,000,000 
189,053,000 
710,000,000 
524,342,000 


Total 


$59,417,376,834 


Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 
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STATEMENT  OF  SOURCE  AND  APPLICATION  OF  FUNDS 
FISCAL  YEAR  1978 


Item  Amount 


FUNDS  PROVIDED: 

Borrowings  from  U.S.  Treasury .  $  7,686,708,319 

Reimbursement  for  realized  losses  by 

appropriations .  524,342,000 

Sales  of  commodities .  660,736,519 

Repayment  of  loans  by  producers .  4,445,963,540 

Repayment  of  loans  by  Secretary  of  Agriculture .  50,000,000 

Repayment  of  loans,  Export  Credit  Sales  Program .  640,053,926 

Interest  income .  337,781,258 

Other . 2,338,186 

Decrease  in  working  capital  items .  418,602,854 


Total  funds  provided .  $  14,766,526,602 


FUNDS  APPLIED: 

Repayment  of  borrowings  from  U.S.  Treasury .  $  2,553,858,078 

Cost  of  commodities  purchased .  761,053,361 

Acquisitions  of  loan  collateral  in  excess  of  value 

of  loans  defaulted .  4,767,184 

Storage,  transportation  and  processing  expense .  89,386,394 

Loans  to  producers .  6,385,155,100 

Loans  to  Secretary  of  Agriculture  for 

conservation  purposes .  50,000,000 

Loans  under  Export  Credit  Sales  Program .  1,583,943,066 

Grain  reserve  storage  payments .  215,885,988 

Payments  under  the  cotton,  feed  grain,  rice  and 

wheat  programs .  2,268,387,251 

Emergency  feed  program  payments .  168,616,439 

Interest  expense .  578,274,081 

Administrative,  state  and  county  office  expenses .  102,649,580 

Purchase  of  nonexpendable  equipment .  931,862 

Other .  3,618,218 


Total  funds  applied .  $  14,766,526,602 


The  accompanying  ,rNotes  on  Financial  Statements”  are  an  integral  part  of  this 
statement. 
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Agricultural  Stabilization  and  Conservation  Service 
Commodity  Credit  Corporation 

NOTES  ON  FINANCIAL  STATEMENTS 


A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost  plus  the  cost  of  any  packaging 
or  processing  performed  after  acquisition.  The  amount  of  cost  allocated 
to  dispositions  of  commodities,  acquired  under  price-support  programs 
and  stored  without  specific  lot  identification,  is  computed  on  the  basis 
of  the  average  unit  cost  of  the  commodity  in  inventory  at  the  end  of  the 
previous  month.  Cost  allocated  to  other  dispositions  from  price-support 
inventories  is  computed  on  the  basis  of  the  actual  lot  cost  of  the  specific 
lots  removed.  Actual  lot  cost  or  average  cost  is  the  basis  for  costing 
dispositions  from  supply  and  commodity  export  program  inventories. 

B.  Allowances  for  Losses  on  Loans  and  Inventories 


Allowances  for  losses  on  commodity  loans  and  commodity  inventories  are 
the  estimated  loss  on  ultimate  commodity  dispositions.  Allowances  equal 
to  the  full  inventory  value  are  established  for  commodities  scheduled  for 
domestic  donation.  To  the  extent  practicable,  estimates  are  based  on 
estimated  recoveries  from  foreseeable  dispositions  of  the  commodities. 
Estimated  recoveries  for  commodities  which  are  in  excess  of  foreseeable 
dispositions  are  generally  based  on  the  lowest  of  cost,  market  price,  or 
the  Corporation's  price  for  export  sales.  Allowances  are  not  established 
for  commodities  in  the  supply  and  commodity  export  program  inventories 
because  they  are  usually  acquired  pursuant  to  commitments  providing  for 
disposition  on  a  basis  calculated  to  recover  full  costs  to  the  Corporation. 

At  September  30,  1978,  the  estimated  allowances  for  losses  amounted  to 
$2,152,000  on  loans  and  $177,141,000  on  inventories.  At  September  30, 

1977,  allowances  for  losses  amounted  to  $7,080,000  on  loans  and  $161,598,000 
on  inventories. 

C.  Allowances  for  Losses  on  Accounts  and  Notes  Receivable 


Allowances  for  losses  on  accounts  and  notes  receivable  are  based  on  the 
estimated  recovery  value  of  the  respective  assets.  At  September  30,  1978, 
allowances  on  these  assets  totaled  $7,040,732  and  at  September  30,  1977, 
amounted  to  $5,365,000. 

No  allowance  has  been  provided  for  possible  losses  on  dollar  credit  sales 
under  the  Agricultural  Trade  Development  and  Assistance  Act  of  1954,  P.L. 
83-480,  because  the  full  amounts  of  the  receivables  will  be  recovered  from 
appropriations.  (See  Note  F. ) 
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D.  Advance  Payments  to  Producers 


Under  the  Farmer— owned  Grain  Reserve,  CCC  makes  annual  storage  payments 
in  advance  to  producers  who  place  their  grain  under  the  three— year  program. 
CCC  also  advanced,  at  the  time  of  sign-up,  one-half  of  the  payment  to 
producers  who  agreed  to  divert  additional  acreage  under  the  1978  crop  Feed 
Grain  and  Cotton  programs,  and  who  elected  to  participate  in  the  1978  crop 
Wheat  Grazing  and  Hay  program.  Advances  are  shown  as  an  asset  in  the 
Statement  of  Financial  Condition,  and  as  storage  is  earned  or  compliance 
is  determined,  they  are  transferred  to  expense. 

E.  Allowance  for  Loss  on  Investment 

Under  the  Corporation’s  Export  Credit  Sales  Program,  letters  of  credit 
of  $21.8  million  were  issued  to  CCC  by  the  New  York  Branch  of  Intra  Bank, 
S.A.L.,  Beirut,  Lebanon.  This  bank  ceased  operations  October  15,  1966. 

CCC  and  the  three  other  major  creditors  of  Intra  Bank  (the  Governments  of 
Lebanon,  Kuwait,  and  Qatar)  entered  into  an  agreement  for  the  settlement 
of  claims  of  CCC  and  other  creditors  against  Intra  Bank.  The  agreement 
provided,  among  other  things,  that  CCC  would  be  an  organizing  stockholder 
in  a  new  investment  corporation  to  be  established  under  Lebanese  law,  and 
that  CCC  pursue  its  rights  under  United  States  law  with  respect  to  assets 
of  Intra  Bank  in  the  United  States.  The  Corporation  has  recovered  a  sub¬ 
stantial  amount  of  its  claim  primarily  from  the  liquidation  of  assets  of 
Intra  Bank  in  New  York.  As  of  September  30,  1978,  $13.5  million  has  been 
recovered  and  credited  to  the  investment  account  to  reduce  the  cost  of  the 
investment.  In  accordance  with  the  terms  of  the  above  stated  agreement, 

CCC  on  June  25,  1974,  granted  to  the  Government  of  Lebanon  its  request  for 
an  option  to  purchase  the  shares  of  Capital  Stock  of  Intra  Investment  Co. , 

S  A.L.,  currently  held  by  CCC.  The  events  of  1975  and  1976  interrupted 
negotiations.  By  letter  dated  August  18,  1977,  the  Government  of  Lebanon 
offered  to  purchase  CCC’s  shares  for  $7  million.  After  consultations 
between  CCC  and  Government  of  Lebanon  officials,  the  CCC  Board  of  Directors 
on  March  1,  1978,  authorized  the  sale  at  the  offered  price.  The  unsettled 
condition  in  Lebanon  has  delayed  further  action.  An  allowance  for  a  loss 
of  $1.3  million,  the  difference  between  the  balance  of  the  claim  and  the 
offered  price,  has  been  established. 

F.  Receivables  for  Public  Law  83-480,  Credit  Sales  for  Dollars 

The  amounts  due  for  financing  deliveries  of  agricultural  commodities  and 
products  thereof,  under  long  term  credit  agreements  entered  into  with 
foreign  governments  and  private  trade  entities  pursuant  to  P.L.  83-480, 
are  carried  on  the  Corporation’s  books  as  receivables.  Accrued  interest 
is  added  on  September  30  each  year.  The  principal  amounts  financed  dur¬ 
ing  the  fiscal  year,  less  amounts  received  as  installment  payments  and 
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proceeds  from  the  sale  and  use  of  foreign  currencies  generated  under 
P.L.  83-480,  is  recovered  from  annual  appropriations  made  by  Congress  for 
P.L.  83-480  programs.  Therefore,  the  total  amount  of  the  long  term  credit 
receivable  is  offset  in  a  deferred  credit  account. 

As  of  September  30,  197S,  past-due  installments  of  principal  and  interest 
on  receivables  due  from  foreign  governments  amounted  to  about  $19,855,181. 

Of  this  amount  $701,319  was  paid  during  October  1978.  Of  the  amounts 
past  due,  $817,347  due  from  Turkey  and  $2,393,458  due  from  Zaire  will  be 
rescheduled. 

Foreign  government  receivables  of  $189.7  million  from  the  Khmer  Republic 
and  $32.9  million  from  the  Republic  of  Viet  Nam  represent  transactions 
completed  prior  to  April  17,  1975,  and  May  1,  1975,  respectively,  the 
dates  on  which  the  Foreign  Assets  Control  Regulations  (31  CFR  500)  were 
made  applicable  to  those  countries.  The  receivables  also  includes  $19.5 
million  for  Khmer  Republic  and  $7.9  million  for  Viet  Nam  representing 
the  financed  value  of  commodities  shipped  to  those  countries  where  delivery 
was  frustrated.  Proceeds  from  the  disposition  of  frustrated  commodities 
in  the  amount  of  $10.0  million  for  commodities  purchased  by  Khmer  Republic 
and  $6.3  million  for  commodities  purchased  by  Viet  Nam  are  included  in 
CCC’s  accounts  as  a  liability.  Disposition  expenses  paid  and  payable 
from  these  proceeds  are  estimated  to  be  $1.1  million.  Disposition  of  net 
proceeds  will  be  made  after  the  Treasury  Department  has  provided  instruc¬ 
tions. 

G.  Export  Credit  Sales  Program 

The  CCC  Export  Credit  Sales  Program  provides  for  financing  of  export 
credit  sales  of  agricultural  commodities  by  purchasing  exporters’  account 
receivables.  The  registration  of  a  sale  enables  a  U.S.  exporter  to  de¬ 
liver  agricultural  commodities  to  a  foreign  importer  on  a  deferred  payment 
basis  for  periods  up  to  a  maximum  of  36  months.  All  account  receivables 
purchased  under  the  program  are  covered  by  U.S.  bank  and  foreign  bank 
letters  of  credit.  As  of  September  30,  1978,  past-due  installments  of 
principal  and  interest  amounted  to  $9,336,159.  Of  this  amount  $194,156 
was  paid  in  October  1978.  Of  the  amount  past  due,  $3,665,648  due  from 
Zaire  will  be  rescheduled.  None  of  the  amounts  are  due  from  U.S.  banks. 

H.  Borrowing  Authority 

CCC  operations  are  financed  by  borrowings  from  the  U.S.  Treasury,  under 
its  statutory  borrowing  authorization  of  $14.5  billion,  (increased  to 
$20  billion  beginning  October  1,  1978)  this  amount  being  the  limit  on 
borrowings  that  may  be  outstanding  at  any  one  time.  As  of  September  30, 
1978,  CCC’s  actual  borrowings  from  the  Treasury  amounted  to  $11,261,306,829. 


25 


I.  Liability  for  Payments  under  1978  Programs  for  Feed  Grains,  Wheat,  Upland 

Cotton  and  Rice 


Legislation  applicable  to  1978  crops  authorizes  payments  to  eligible  pro¬ 
ducers  of  feed  grains,  wheat,  upland  cotton  and  rice  for  the  deficiency 
between  established  target  prices  for  the  applicable  commodity  and  the 
higher  of  the  national  average  market  prices  for  the  first  five  months  of 
the  marketing  year  (for  upland  cotton,  the  average  market  price  for  the 
calendar  year  1978)  or  the  national  loan  level.  Based  on  the  relationship 
between  current  market  prices  and  the  established  target  prices,  it  is 
estimated  that  no  deficiency  payments  will  be  made  for  upland  cotton. 
However,  at  September  30,  1978,  the  Corporation  was  contingently  liable 
to  make  such  payments  estimated  at  $536,000,000  for  feed  grains, 
$600,000,000  for  wheat  and  $120,000,000  for  rice.  This  contingency  is 
not  recorded  as  a  liability  in  the  accounts. 

The  legislation  also  authorizes  disaster  payments  to  producers  who  are 
prevented  from  planting  feed  grains,  wheat,  upland  cotton,  or  rice  because 
of  a  natural  disaster  or  condition  beyond  the  control  of  the  producers, 
or  who,  because  of  such  a  disaster  or  condition,  harvest  less  than  a 
specified  quantity.  Also  authorized,  if  determined  necessary  by  the 
Secretary,  are  payments  to  producers  who  voluntarily  divert  acreage  to 
approved  conservation  uses  or  use  wheat  acreage  for  grazing  or  hay  rather 
than  for  grain  production.  Payments  in  accordance  with  these  provisions 
will  be  made  upon  application.  It  is  estimated  that  $448,000,000  will 
become  due  under  the  disaster  provisions  and  $235,000,000  under  the  diver¬ 
sion  and  grazing  provisions.  The  final  amount  of  such  payments  cannot 
be  determined  until  claims  have  been  filed  and  adjudicated,  or  compliance 
determined,  and  therefore  are  not  recorded  as  liabilities  in  the  accounts. 

J.  Liability  for  Payments  for  1977  Crop  Sugar 

The  Corporation  is  authorized  pursuant  to  legislation  to  make  payments 
to  sugar  processors  upon  the  condition  that  processors  pay  producers  no 
less  than  the  support  price  for  sugar  beets  and  sugar  cane.  The  payment 
rate  will  be  an  amount  by  which  the  national  average  market  price  received 
by  processors  (computed  on  a  raw  sugar  basis)  is  less  than  13.5  cents  per 
pound  (the  support  rate).  As  of  September  30,  1978,  not  all  payments 
under  the  1977  program  have  been  made.  The  contingent  liability  for  the 
balance  of  these  payments  is  estimated  at  $18,000,000.  This  contingency 
is  not  recorded  as  a  liability  in  the  accounts. 

K.  Commitments  to  Acquire  or  Dispose  of  Commodities 

Contracts  to  acquire  commodities  are  not  reflected  in  the  accounts,  but 
the  amounts  of  firm  contracts  are  considered  as  contingent  liabilities. 
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The  approximate  contract  values  of  undelivered  commodities  under  firm 
contracts  to  acquire  such  commodities  were  as  follows: 


Commodity 

Value 

Blended  Food  Products 

$  6,826,284 

Butter 

268,807 

Cheese 

218,809 

Cornmeal 

862,747 

Milk 

1,254,712 

Peanut  Products 

2,347,000 

Rice 

2,100,029 

Rolled  Oats 

1,551,683 

Sorghum  Grits 

1,101,592 

Soybean  Products 

38,192 

Vegetable  Oil  Products 

5,261,681 

Wheat 

7,560,612 

Wheat  Products 

16,998,979 

Total 

$  46,391,127 

Sales  commitments  and  other  disposition  commitments  are  not  shown  in  the 
accounts  but  are  considered  in  establishing  allowances  for  losses. 

L.  Letters  of  Commitment 


Letters  of  Commitment  issued  to  banking  institutions  authorizing  the 
banks  to  pay  exporters  for  sales  of  commodities  and  to  pay  carriers  for 
ocean  freight  differential  covering  shipments  made  under  P.L.  83-480, 
are  not  shown  in  the  financial  statements.  The  amount  of  outstanding 
letters  of  commitment  issued  for  sales  of  commodities  were  $163,198,387 
as  of  September  30,  1978.  Letters  of  commitment  covering  ocean  freight 
differential  are  issued  without  stated  value. 

M .  Cla ims 


Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  as  accounts 
receivable.  On  claims  established  under  programs  for  which  the  Corpora¬ 
tion  will  be  reimbursed  on  an  actual  cost  basis  and  on  certain  claims 
established  in  the  maximum  amount  chargeable,  notwithstanding  improbability 
of  collection,  credit  is  deferred  until  actual  recovery  is  made.  This  de¬ 
ferred  credit  is  shown  under  n0ther  Liabilities".  An  allowance  for  losses 
is  provided  on  other  claims  where  collection  is  doubtful.  Amounts  of  claims 
on  which  adequate  proof  has  not  been  established  are  not  recorded  as 
accounts  receivable  but  are  recorded  for  control  purposes.  It  is  estimated 
that  such  claims  amounted  to  $8,075,503  as  of  September  30,  1978. 
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Claims  against  the  Corporation  for  which  the  amounts  are  definitely 
known,  or  can  reasonably  be  established,  are  recorded  as  accounts  payable. 
Amounts  of  claims  which  are  not  considered  valid  by  the  Corporation  are 
not  shown  as  accounts  payable  but  are  recorded  for  control  purposes. 

Claims  in  this  category  were  estimated  at  $621,855  as  of  September  30, 

1978. 

N.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  commodities  stored  in  commercial  warehouses  at  inland 
locations  with  freight  bills  covering  the  inbound  shipments  registered 
for  transit  purposes  under  arrangements  which  permit  use  of  the  registered 
freight  bills  to  reduce  the  freight  costs  on  outbound  shipments.  Because 
of  uncertainty  as  to  when  outbound  shipments  will  be  made  and  as  to  the 
ultimate  destinations,  it  is  not  practicable  to  place  a  dollar  value  on 
the  potential  freight  reductions  to  be  realized  from  the  registered  freight 
bills.  No  value  is  recorded  in  the  accounts  for  such  potential  savings. 

O.  Commodity  Inventory  Operations 

Cost  of  sales  and  cost  of  commodities  donated,  as  shown. in  the  Compara¬ 
tive  Statement  of  Income  and  Expense,  represent  the  acquisition  cost  of 
the  commodities  plus  the  cost  of  any  packaging  or  processing  performed 
after  acquisition.  Storage  and  handling  and  transportation  expenses 
pertaining  to  inventories  are  shown  separately  in  this  statement. 

< 

P.  General  Overhead  Expense 

Substantially  all  of  CCCTs  operating  expenses  are  paid,  as  authorized  by 
law,  from  an  Agricultural  Stabilization  and  Conservation  Service  (ASCS) 
consolidated  fund  account  covering  operating  expenses  for  both  CCC  and 
ASCS  activities.  This  consolidated  account  is  funded  by  an  ASCS  appro¬ 
priation  and  by  transfer  of  CCC  corporate  funds  subject  to  limitations 
specified  in  the  annual  appropriation  act.  The  amount  of  operating 
expenses  is  distributed  to  CCC  and  ASCS  activities  on  the  basis  of  bud¬ 
getary  workload  statistics. 

The  budgetary  statistics  for  Fiscal  Year  1978  will  not  be  available  until 
after  the  publishing  of  this  report,  and  therefore,  the  amount  of  CCC 
expenses,  if  any,  financed  with  funds  appropriated  to  ASCS  is  not  known 
as  of  the  statement  date. 

During  Fiscal  Year  1978,  CCC  transferred  $100,535,000  to  the  consolidated 
fund . 
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COMMODITY  CREDIT  CORPORATION 


History 

The  Commodity  Credit  Corporation  was  created  on  October  17,  1933, 
pursuant  to  Executive  Order  No.  6340.  This  agency,  originally  incorporated 
under  the  laws  of  the  State  of  Delaware,  was  managed  and  operated  in  close 
affiliation  with  the  Reconstruction  Finance  Corporation  up  to  .July  1,  1939, 
as  an  agency  of  the  United  States.  On  that  date,  the  Commodity  Credit 
Corporation  was  transferred  to  and  made  a  part  of  the  U.S.  Department  of 
Agriculture. 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Public  Law 
806,  80th  Congress)  on  June  29,  1948,  established  the  Corporation  — 
effective  July  1,  1948  —  as  an  agency  of  the  United  States  under  a  permanent 
Federal  charter.  Public  Law  85,  81st  Congress,  approved  June  7,  1949,  amended 
the  Charter  Act  in  several  important  respects  and  there  have  been  various 
subsequent  amendments. 

Permanent  Authority 

The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  authorizes 
the  Corporation  to:  (1)  support  prices  of  agricultural  commodities  through 
loans,  purchases,  payments,  and  other  operations;  (2)  make  available  materials 
and  facilities  required  in  the  production  and  marketing  of  agricultural  com¬ 
modities;  (3)  procure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments,  and  domestic,  foreign,  or  international  relief 
or  rehabilitation  agencies,  and  to  meet  domestic  requirements;  (4)  remove 
and  dispose  of  or  aid  in  the  removal  or  disposal  of  surplus  agricultural 
commodities;  (5)  increase  domestic  consumption  of  agricultural  commodities 
through  development  of  new  markets,  marketing  facilities,  and  uses;  (6) 
export  or  cause  to  be  exported  or  aid  in  the  development  of  foreign  markets 
for,  agricultural  commodities;  and  (7)  carry  out  such  other  operations  as 
Congress  may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  practicable, 
the  customary  channels,  facilities,  and  arrangements  of  trade  and  commerce 
in  carrying  on  purchasing  and  selling  operations  (except  sales  to  other 
Government  agencies),  and  in  conducting  warehousing,  transporting,  processing, 
and  handling  operations. 

The  Corporation  may  contract  for  use  of  plants  and  facilities  for  the 
handling,  storing,  processing,  servicing,  and  transporting  of  agricultural 
commodities  subject  to  its  control.  The  Corporation  has  authority  to  acquire 
personal  property,  and  to  rent  or  lease  office  space,  necessary  for  the  con¬ 
duct  of  its  business.  It  is  prohibited  from  acquiring  real  property  or  any 
interest  therein  except  for  the  purpose  of  protecting  its  financial  interest 
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and  for  providing  adequate  storage  to  carry  out  its  programs  effectively  and 
efficiently.  No  refrigerated  cold-storage  facilities  may  be  constructed  or 
purchased  except  with  funds  specifically  provided  by  Congress  for  that 
purpose. 

To  encourage  storage  of  grain  on  farms,  the  Corporation  is  directed  to 
make  loans  available  to  grain  producers  for  financing  the  construction  or 
purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  materials 
produced  abroad  in  exchange  for  agricultural  commodities  acquired  by  it. 

Borrowing  Power 

Borrowing  authority  of  the  Commodity  Credit  Corporation  has  been  in¬ 
creased  by  Congress  from  time  to  time  as  the  need  has  arisen.  Originally, 
there  was  no  specific  borrowing  authority.  The  act  of  March  8,  1938,  gave 
Commodity  Credit  Corporation  its  first  borrowing  authority. —  $500  million  - 
and  this  authority  has  been  expanded  as  the  tabulation  below  shows: 


Authority  by  legislation  approved  Borrowing  authority 

March  8,  1938 .  $  500,000,000 

March  4,  1939 .  900,000,000 

August  9,  1940 .  1,400,000,000 

July  1,  1941 .  2,650,000,000 

July  16,  1943 .  3,000,000,000 

April  12,  1945 .  4,750,000,000 

June  28,  1950 .  6,750,000,000 

March  20,  1954 .  8,500,000,000 

August  31,  1954 .  10,000,000,000 

August  11,  1955 .  12,000,000,000 

August  1,  1956 .  14,500,000,000 


Section  301  of  P.L.  95-279,  dated  May  15,  1978,  further  amended  the  act  of 
March  8,  1938,  to  increase  borrowing  authority  to  a  maximum  of  $25,000,000,000 
effective  October  1,  1978,  but  only  to  the  extent  provided  in  appropriation 
acts.  The  1979  Appropriation  Act  limits  this  authority  to  $20,000,000,000. 

CAPITAL  STOCK 

The  capital  stock  of  the  Corporation  was  established  at  $3  million  in 
1933.  The  Act  of  April  10,  1936,  increased  the  capitalization  to  $100 
million  where  it  has  remained. 

Management 

Management  of  the  Corporation  is  vested  in  a  Board  of  Directors,  subject 
to  the  general  supervision  and  direction  of  the  Secretary  of  Agriculture, 
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who  is  an  ex  officio  director  and  chairman  of  the  Board.  The  Board  consists 
of  seven  members  (in  addition  to  the  Secretary  of  Agriculture),  who  are 
appointed  by  the  President  of  the  United  States  by  and  with  the  advice  and 
consent  of  the  Senate. 

The  Secretary  is  directed  to  appoint  officers  and  employees  for  the 
conduct  of  business  of  the  Corporation,  define  their  authorities  and  duties, 
and  delegate  to  them  such  of  the  powers  vested  in  the  Corporation  as  he  may 
determine. 

Members  of  the  Board  of  Directors  and  officers  of  the  Corporation  are 
as  follows : 


BOARD  OF  DIRECTORS 


Bob  Bergland,  Secretary, 
Department  of  Agriculture 
Chairman 


Vacancy,  Deputy  Secretary, 
Department  of  Agriculture 
Vice  Chairman 


M.  Rupert  Cutler,  Assistant  Secretary, 
Department  of  Agriculture 


Dale  E.  Hathaway,  Assistant  Secretary, 
Department  of  Agriculture 


Ray  Fitzgerald,  Administrator, 
Agricultural  Stabilization  and 


Howard  W.  Hjort,  Director, 


Conservation  Service 
Department  of  Agriculture 


Economics,  Policy  Analysis,  and 
Budget,  Department  of 
Agriculture 


Carol  T.  Foreman,  Assistant  Secretary, 
Department  of  Agriculture 


P.  R.  Smith,  Assistant  Secretary, 
Department  of  Agriculture 
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OFFICERS 


President 


Executive  Vice  President 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Vice  President 


Deputy  Vice  President 


Deputy  Vice  President 


Deputy  Vice  President 


Secretary 


Assistant  Secretary 

Controller 


Dale  E.  Hathaway 
Ray  Fitzgerald 

Kelly  M.  Harrison 
Thomas  R.  Hughes 
Barbara  L.  Schlei 

Lewis  B.  Straus 

Sydney  J.  Butler, 
Acting 

Stewart  N.  Smith 

Keister  N.  Adams, 
Acting 

Weldon  B.  Denny 

Donald  L.  Gillis 

Bill  Cherry 

Virginia  T.  Lee 

Lester  W.  LeCompte, 
Acting 


Assistant  Secretary, 

Department  of  Agriculture 

Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

General  Sales  Manager,  Office 
of  the  General  Sales  Manager 

Administrator,  Foreign 
Agricultural  Service 

Administrator,  Agricultural 
Marketing  Service 

Administrator,  Food  and 
Nutrition  Service 

Administrator,  Food  Safety 
and  Quality  Service 

Associate  Administrator, 
Agricultural  Stabilization 
and  Conservation  Service 

Deputy  Administrator,  Commodity 
Operations,  Agricultural 
Stabilization  and  Conservation 
Service 

Deputy  Administrator,  State 
and  County  Operations, 
Agricultural  Stabilization 
and  Conservation  Service 

Deputy  Administrator,  Management 
Agricultural  Stabilization  and 
Conservation  Service 

Executive  Assistant  to  the 
Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

Agricultural  Stabilization  and 
Conservation  Service 

Director,  Financial  Management 
Division,  Agricultural 
Stabilization  and  Conservation 
Service 
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Treasurer 


Chief  Accountant 

General  Counsel 
Assistant  General 


W.  Roy  Parsons, 
Acting 


Merrill  R.  Smith,  Jr., 
Acting 


Sarah  R.  Weddington 
Counsel  John  A.  Harris 


Chief,  Claims  and  Collections 
Branch,  Financial  Management 
Division,  Agricultural 
Stabilization  and  Conservation 
Service 

Deputy  Director  -  Fiscal, 
Financial  Management  Division, 
Agricultural  Stabilization 
and  Conservation  Service 
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SUMMARY  OF  OPERATIONS 
FISCAL  YEAR  1979 


The  major  activities  of  Commodity  Credit  Corporation  (CCC)  are  the 
commodity  loan  and  purchase  programs;  the  feed  grain,  wheat,  cotton,  and 
rice  payment  programs;  and  the  Export  Credit  Sales  Program.  CCC  also 
performs  certain  other  financing  and  operating  functions  under  programs 
authorized  by  specific  legislation,  such  as  the  Public  Law  480  Program. 

CCC  programs  are  carried  out  through  the  personnel  and  facilities  of  the 
Agricultural  Stabilization  and  Conservation  Service,  other  agencies  of 
the  Department,  and  Agricultural  Stabilization  and  Conservation  State 
and  County  Committees . 

Inventories  owned  by  CCC  as  of  September  30,  1979,  were  valued  at 
$1,162,202,000,  acquisition  cost  basis.  Commodity  loans  outstanding  on 
the  same  date  totaled  $3,885,831,000,  making  a  total  investment  in  loans 
and  inventories  of  $5,048,033,000.  The  dollar  volume  of  commodity  loans 
and  purchase  transactions  for  fiscal  year  1979  was  $4,573,505,000. 

Movement  of  commodities  out  of  CCC's  inventories  during  fiscal  year 
1979  had  a  cost,  exclusive  of  carrying  charges,  totaling  $900,549,000. 
Proceeds  from  these  dispositions  were  $667,220,000.  The  proceeds  were 
derived  primarily  from  domestic  sales,  recovery  of  the  reimbursement  value 
of  commodities  delivered  to  Title  II,  Public  Law  83-480  and  transfers  to 
other  Government  agencies. 

The  Agriculture  and  Consumer  Protection  Act  of  1973,  as  amended,  and 
the  Rice  Production  Act  of  1975,  as  amended,  authorized  "target"  prices 
to  be  established  on  crops  of  wheat,  feed  grains,  upland  cotton  and  rice. 
Deficiency  payments  for  each  of  these  commodities  are  made  if  the  "target" 
price  for  the  commodities  exceeds  the  national  weighted  average  market 
price  or  the  loan  rate,  whichever  is  higher.  During  fiscal  year  1979, 
"deficiency"  payments  in  the  amount  of  $1,023,181,000  were  made  to  producers. 

Also,  "disaster"  payments  are  made  to  producers  of  wheat,  feed  grains, 
cotton,  and  rice  in  the  event  a  crop  cannot  be  planted,  or  if  the  quantity 
harvested  is  substantially  less  than  the  expected  production  because  of 
drought,  flood,  or  other  natural  disaster  or  other  conditions  beyond  the 
producers'  control.  Disaster  payments  for  fiscal  year  1979  totaled 
$366,238,000. 

Producers  received  payments  of  $10,021,000  for  wheat  planted  for 
harvest  as  grain  that  they  elected  to  graze  or  cut  immaturely  for  hay  or 
silage.  Also,  producers  of  feed  grain  and  upland  cotton  received  payments 
of  $536,237,000  for  voluntarily  diverting  additional  acreage  from  crop 
production . 
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The  Food  and  Agriculture  Act  of  1977,  Public  Law  95-113,  continues  the 
"disaster  payments"  concept  through  the  1979  crop,  and  "deficiency  payments" 
through  the  1981  crop. 

Farmer-owned  grain  reserve  program  balances  as  of  September  30,  1979 
consisted  of  249,443,000  bushels  of  wheat  valued  at  $559,362,000, 

663,105,000  bushels  of  feed  grains  valued  at  $1,245,654,000,  and  112,000 
hundredweight  of  rice  worth  $710,000. 

CCC  continued  to  handle  the  operating  functions  under  the  National  Wool 
Act  of  1954,  as  amended,  and  the  financing  and  certain  operating  functions 
under  the  Agricultural  Trade  Development  and  Assistance  Act  of  1954,  as  amended, 
and  under  other  special  legislation. 

The  Corporation's  total  net  loss  from  all  operations,  after  adjustments 
for  allowances  for  losses,  amounted  to  $3,456,487,000  for  fiscal  year  1979, 
compared  to  $3,069,812,000  for  the  previous  fiscal  year  as  shown  in  the 
following  summary: 


(In  thousands  of  dollars) 


Fiscal  Year 
1979 

Fiscal  Year 
1978 

or 

Increase 

(Decrease) 

Commodity  Inventory  Operations 

$  333,360 

$  295,845 

$ 

37,515 

Producer  Payments 

1,928,178 

2,151,573 

(223,395) 

Grain  Reserve  Storage  Expense 

282,443 

86,273 

196,170 

Emergency  Feed  Program  Payments 

69,725 

168,616 

(  98,891) 

Interest  Expense  Net  of  Interest 
Income 

561,840 

240,493 

321,347 

Operating  and  Other  Expense  (Net) 

124,341 

113,389 

10,952 

Total  Realized  Loss 

3,299,887 

3,056,189 

243,698 

Net  Change  in  Allowance  for  Losses 

156,600 

13,623 

142,977 

Net  Loss  Transferred  to  Deficit 

$3,456,487 

$  3,069,812 

$ 

386,675 
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COMMODITY  LOAN  ANV  PURCHASE 
PROGRAM 


The  dollar  volume  of  loans  made  and  purchases  by  CCC  during  fiscal 
year  1979  totaled  $4 , 573 , 505 r 000 .  This  compares  with  $6,499,796,000 
during  the  previous  fiscal  year.  The  1979  total  includes  loans  made  of 
$3,896,677,000  and  purchases  of  commodities  of  $676,828,000. 

The  following  table  summarizes  financial  data  concerning  CCC 
commodity  loan  activities  in  fiscal  years  1979  and  1978. 

(In  thousands  of  dollars) 


Fiscal  Year 

Fiscal  Year 

1979 

1978 

Loans : 

Loans  outstanding  - 

beginning  of  year.. 

$  4,230,381 

$  3,009,035 

Loans  made . 

3,896,677 

5,738,742 

Loans  repaid . 

3,893,904 

4,361,392 

Loans  cancelled  by 

forfeiture  of 

collateral . 

318,179 

145,479 

Other  reductions  to 

loans . 

29,144 

10,525 

Loans  outstanding  at  September  30 . 

3,885,831 

4,230,381 

The  bulk  of  the  commodity  loans  outstanding  on  September 

30 

,  1979,  was 

accounted  for  by  seven  commodities  as  follows: 

(In  thousands) 

Commodity 

Unit 

Quantity 

Amount 

Corn . 

665,613 

$ 

1,300,670 

Tobacco . 

691,070 

903,163 

Wheat . 

361,232 

816,109 

Sugar  (Beet  and  Cane) 

. . . .  Pound 

2,572,421 

402,609 

Sorghum . 

69,611 

131,665 

Barley . 

72,417 

110,014 

Cotton  (Upland) . 

353 

75,465 

Other . 

146,136 

Total  1/ . 

$ 

3,885,831 

1/  Includes  Farmer-owned  Grain  Reserve  Program  activity. 
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The  following  table  summarizes  financial  data  concerning  CCC  inventory 


activities  for  the  fiscal  years  ended  September  30,  1979,  and  September  30, 
1978: 


(In  thousands  of  dollars) 


Fiscal  Year  Fiscal  Year 
1979  1978 


Inventories : 

Inventory  -  beginning  of  the  year . 

Purchases  and  loan  collateral  acquired 
Other  additions  or  deductions  (net) . . . 
Cost  of  sales,  donations,  and  other 

dispositions . 

Inventory  at  September  30 . 


$  1,029,022 
1,007,378 
26,351 

900,549 

1,162,202 


$  984,856 

911,300 
27,735 

894,869 

1,029,022 
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Commodities  in  the  CCC  Inventory  as  of  September  30,  1979,  were: 


(In  thousands) 


Commodity 

Unit  of 

Measure 

Quantity 

Value 

(Cost) 

Feed  grains : 

Barley . . 

2,868 

$  4,587 

Corn . . 

99,688 

208,648 

Sorghum . . 

43,636 

92,281 

Oats . . 

2,579 

2,692 

Rye . . 

Total  feed  grains . . 

181 

299 

308,507 

Wheat . . 

49,865 

118,231 

Rice ,  rough . . 

8,467 

73,070 

Rice,  milled . . 

2 

27 

Rice ,  brown . . 

26 

5 

Cotton ,  E.L.S . . 

1/ 

100 

Cotton,  Upland . . 

1/ 

88 

Dairy  products : 

Butter . . 

174,198 

188,091 

Cheese . . 

3,700 

4,222 

Milk,  dried . . 

Total  dairy  products . . 

527,298 

377,471 

569,784 

Peanut  products . . 

582 

356 

Peanut  butter . . 

828 

492 

Soybeans . . 

1 

3 

Seeds,  foundation . . 

317 

354 

Sugar,  cane . . 

634,320 

89,894 

Vegetable  oil  products . . 

Total . . 

3,231 

1,291 

$1,162,202 

1/  Less  than  500 
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National  average  support  levels  in  effect  for  1978  crops,  or  1978-1979 


marketing  year  production,  were  as  follows: 


Commodity 


Unit 


National  average 
support  level 


Basic  Commodities 


Wheat . 

Corn . 

Cotton : 

Upland,  middling  1-inch 

average  location . 

Extra  long  staple . 

Peanuts . 

Rice . 

Tobacco : 

Flue-cured . 

Fire-cured . 

Burley . 

Maryland . 

Dark-air  and  sun-cured . 

Puerto  Rican . 

Cigar-filler  and  binder . 

Cigar-binder . 

Pennsylvania  cigar-filler . 

Designated  Nonbasic  Commodities 

Milk  for  manufacturing . 

Wool . 

Mohair . 

Honey,  extracted . 

Barley . 

Sorghum . 

Oats . 

Rye . 

Sugar,  beets  (refined) . 

Sugar,  cane  (raw) . 

Permissive  Commodities 


Flaxseed . 

Soybeans . 

Crude  pine  gum:  Processed 


Bushel 

$  3.40 

1/ 

Bushel 

2.10 

1/ 

Pound 

.52 

1/ 

Pound 

.832 

Pound 

.21 

Hundr edwe ight 

.  8.53 

1/ 

Pound 

1.21 

Pound 

.846 

Pound 

1.247 

Pound 

No  support 

Pound 

.  752 

Pound 

.647 

Pound 

.623 

Pound 

.863 

Pound 

No  support 

Hundredweight 

10.51 

2/ 

Pound 

1.08 

Pound 

1.647 

Pound 

.  368 

Bushel 

2.25 

1/ 

Bushel 

2.28 

1/ 

Bushel 

1.03 

Bushel 

1.70 

Pound 

.1699 

Pound 

.1473 

Bushel 

4.50 

Bushel 

4.50 

Barrel 

65.00 

Footnotes  appear  on  next  page 


1/  Represents  the  established  "target  price". 
The  loan  rates  for  these  commodities  were: 


Wheat 

(Bushel) 

$  2.35 

Cotton,  Upland 

(Pound) 

.48 

Corn 

(Bushel) 

2.00 

Sorghum 

(Bushel) 

1.90 

Barley 

(Bushel) 

1.63 

Rice 

(Cwt . ) 

6.40 

2/  Support  level  of  $10.51  through  September  30,  1979,  $11.22  thereafter. 
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Allowances  for  losses  on  loans  and  inventories: 


A  comparison  of  total  investment,  allowances  for  losses,  and  the  net 
book  value  as  of  September  30,  1979,  and  September  30,  1978,  follows: 


(In  thousands) 


_  ,  ,  Allowance  Net  book 

Investment 

for  losses  value 


September  30,  1979 

Loans .  $  3,885,831  $  34,701  $  3,851,130 

Inventories .  1 , 162 ,202  299>  663  _ 862 ,539 

$  5,048,033  $  334,364  $  4,713,669 

September  30,  1978 

Loans .  $  4,230,381  $  2,152  $  4,228,229 

Inventories .  1,029,022  177,141  _ 851 , 881 

$  5 ,259 , 4~03  $  179,291  $  5,080,110 


SUPPLY  PROGRAM 

Under  the  supply  program.  Commodity  Credit  Corporation  may  procure 
agricultural  commodities  in  the  United  States  and  abroad  to  meet  domestic 
requirements  or  to  stabilize  prices  or  facilitate  distribution,  as  well  as 
to  meet  requirements  of  U.S.  government  agencies,  foreign  governments,  and 
international  relief  and  rehabilitation  organizations. 

No  foreign  purchases  have  been  made  in  recent  years.  Domestic  purchases 
for  fiscal  year  1979  totaled  $339,000  compared  with  $258,000  for  the  twelve- 
month  period  ended  September  30,  1978.  Major  items  procured  under  the  pro¬ 
gram  were  "feed  for  government  facilities  and  foundation  seeds". 
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MAINTAINING  INVENTORIES  ANV  LOANS 


Commodities  are  acquired  by  direct  purchase  and  by  forfeiture  of  col¬ 
lateral  pledged  for  commodity  loans.  From  the  date  of  acquisition  until 
disposition  of  the  commodities,  in  accordance  with  the  various  legislative 
provisions,  CCC  incurs  certain  carrying  charges.  CCC  also  makes  payments 
to  producers  for  storage  of  grain  under  the  farmer-owned  grain  reserve  pro¬ 
gram.  Costs  incurred  for  storage  and  handling  expense,  transportation 
expense,  and  farmer-owned  grain  reserve  storage  expense  during  fiscal  years 
1979  and  1978  are  detailed  as  follows: 

Fiscal  Year  1979 
(In  thousands  of  dollars) 


Commodity 

Storage 

and 

Handling 

Transportation 

Grain 

Reserve 

Storage 

Expense 

Barley . . 

$ 

519 

$ 

168 

$  8,240 

Corn  and  products . . 

25,692 

7,361 

173,714 

Wheat  and  products . . 

13,309 

1,028 

74,782 

Sorghum . . 

10,687 

1,738 

18,235 

Oats . . 

605 

110 

7,383 

Dairy  products . . 

10,356 

12,827 

— 

Rice . . 

8,022 

1,026 

88 

Peanuts  and  products . . 

1,033 

1,102 

— 

Vegetable  oil  products . . 

8 

1,881 

— 

Sugar,  cane . 

2,308 

213 

— 

Total . . 

$ 

72,539 

$ 

27,454 

$  282,442 
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Fiscal  Year  1978 


(In  thousands  of  dollars) 


Commodity- 


Storage 

and 

Handling 


Transportation 


Grain 

Reserve 

Storage 

Expense 


Barley . 

$ 

102 

$ 

74 

$ 

3,542 

Corn  and  products . 

2,735 

880- 

17,399 

Wheat  and  products . 

10,939 

2,406 

59,838 

Sorghum . 

879 

350 

2,525 

Oats . 

166 

53* 

2,950 

Dairy  products . 

13,672 

11,561 

— 

Rice . 

13,115 

410 

19 

Peanuts  and  products . 

1,930 

2,064 

- 

Vegetable  oil  products... 

2 

461 

- 

Total . 

$ 

43,540 

$ 

18,153 

$ 

86,273 

*  Denotes  decrease  due  to  prior  period  adjustment. 


STORAGE  FACILITIES  PROGRAM 

The  Corporation  conducts  a  program  to  provide  assistance  to  farmers 
who  need  farm  storage  and  drying  equipment  for  grains  and  other  agricultural 
commodities,  including  "wet  storage". 

Eligible  farmers  can  secure  CCC  recourse  loans  for  the  purchase,  con¬ 
struction,  erection,  or  installation  of  storage  and  drying  equipment  on  the 
farm.  Such  loans  have  been  available  to  farmers  since  1949. 

From  inception  of  the  program  through  September  30,  1979,  CCC  made  loans 
totaling  $2,460,407,000  for  a  capacity  of  approximately  4,026,735,000  bushels 
and  5,384,000  tons.  As  of  September  30,  1979,  the  value  of  loans  outstanding 
was  $1,324,126,000. 
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COMMODITY  DISPOSITIONS 


\ 


The  cost  and  sales  proceeds  from  all  dispositions,  foreign  and  domestic, 
according  to  type  of  outlet  for  the  fiscal  years  1979  and  1978  are  shown  in 
the  following  table. 


(In  thousands) 


Fiscal 

Year 

1979 

1978 

Type  of  Disposition 

Cost 

Proceeds 

Cost 

Proceeds 

Sales  for  Dollars: 

Domestic .  $ 

68,839 

$ 

47,103 

$  136,040 

$ 

110,526 

Export . 

Public  Law  480  (Exports) : 

21,140 

5,667 

26,632 

7,557 

Title  II . 

488,872 

399,752 

420,837 

329,144 

Domestic  Donations  1/ . 

119,097 

— 

102,511 

— 

Transfers  to  Other  Government 

»  Agencies : 

Domestic . 

194,728 

212,480 

201,235 

207,982 

Export . 

5,309 

902 

4,435 

761 

Subtotal : 

Domestic  Dispositions . 

382,664 

259,583 

439,786 

318,508 

Export  Dispositions . 

515,321 

406,321 

451,904 

337,462 

Total  Dispositions  2/ .  $ 

897,985 

$ 

665,904 

$  891,690 

$ 

655,970 

1/  Includes  donations  under  Sections  202,  407,  and  416  of  P.L.  81-439,  as 

amended;  Section  210,  P.L.  84-540,  as  amended;  and  miscellaneous  donations 
under  various  other  authorizations. 

2/  Excludes  inventory  losses  and  other  adjustments  and  related  recoveries. 
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PAYMENTS  TO  PROVUCERS  Of  COTTON , 
FEEV  GRAIN ,  RICE,  SUGAR,  A NV  WHEAT 


The  Agricultural  Act  of  1949,  as  amended,  authorizes  "disaster"  payments 
for  wheat,  feed  grains,  upland  cotton,  and  rice  if,  because  of  drought,  flood 
or  other  natural  disaster,  producers  are  prevented  from  planting  any  portion 
of  their  farm  acreage  intended  for  such  crop  (or  for  rice,  any  portion  of 
the  farm  acreage  allotment  or  the  acreage  allotments  of  producers  on  the 
farm)  or  the  total  quantity  of  a  crop  harvested  is  less  than  the  expected 
production.  Also  provided  is  the  authority  to  make  "deficiency"  payments  to 
producers  of  wheat,  feed  grains,  upland  cotton,  and  rice,  should  market  prices 
fall  below  established  levels. 

Section  301  of  the  Agricultural  Act  of  1949,  as  amended,  provided  the 
authority  for  price  support  payments  to  be  made  to  producers  of  the  1977-crop 
of  sugarbeets  and  sugarcane.  Payments  were  based  on  the  difference  between 
the  national  average  market  price  received  by  processors  and  13.5  cents,  the 
computed  raw  sugar  equivalent  price  required  to  yield  52.5  percent  of  parity 
to  producers. 

Payments  made  to  producers  during  fiscal  year  1979  were  as  follows: 

(In  thousands) 


Commodity 


Price 

support 

payments 


Deficiency 

payments 


Disaster 

payments 


Total 


Feed  grains .  $  $  347,873  $  82,609  $  430,482 

Rice .  58,054  657  58,711 

Wheat .  617,254  95,847  713,101 

Cotton,  Upland .  189,023  189,023 

Sugar .  623  623 


Total .  $  623  $1,023,181  $  368,136  $1,391,940 
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Also  authorized  are  payments  to  producers  who  voluntarily  divert 
additional  acreage  to  approved  conservation  uses  or  use  wheat  acreage  for 
grazing  or  hay  rather  than  for  grain  production.  Payments  to  producers 
during  fiscal  year  1979  were  as  follows: 

(In  thousands) 


Commodity 

Prior  year 
advances 

earned 

Fiscal  year  1979 
payments 

Total 

payments 

earned 

Barley . . 

$ 

$  4,651 

$  4,651 

Corn . . 

109,106 

353,121 

462,227 

Sorghum . . 

3,460 

28,296 

31,756 

Total  feed  grains . . 

112,566 

386,068 

498,634 

Wheat . . 

302 

9,719 

10,021 

Cotton . . 

3,947 

23,636 

27,583 

Total . . 

$  116,815 

$  419,423 

$  536,238 
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PUBLIC  LAW  480  -  COST  OF  FINANCING  UNVER  TITLE  I 


Under  Title  I  of  the  Agricultural  Trade  Development  and  Assistance  Act 
of  1954,  Public  Law  480,  83rd  Congress,  as  amended,  the  Corporation  financed 
the  export  sales  value  of  commodities  exported  plus  ocean  transportation  and 
other  related  costs  totaling  $827,073,000  during  the  fiscal  year  1979.  Of 
this  total  $754,538,000  is  repayable  in  dollars  by  foreign  governments  and 
foreign  private  trade  entities,  under  long-term  credit  arrangements. 

PUBLIC  LAW  480  -  TITLE  II 

Under  Title  II  of  the  Agricultural  Trade  Development  and  Assistance  Act 
of  1954,  Public  Law  480,  83rd  Congress,  as  amended,  the  Corporation  is  directed 
to  make  agricultural  commodities  available  to  the  President  for  disposition 
outside  the  United  States  to  meet  famine  or  other  urgent  relief  requirements. 
Such  commodities  may  be  made  available  from  CCC ' s  stocks  or  may  be  purchased 
at  market  prices  from  private  stocks.  The  Food  and  Agriculture  Act  of  1977 
amended  Public  Law  83-480  to  provide  that  CCC  be  reimbursed  at  the  export 
market  price  for  commodities  delivered  from  price  support  inventory,  effective 
October  1,  1977. 

The  reimbursement  value  of  commodities  delivered  from  CCC  stocks  under 
this  authority  during  the  fiscal  year  1979  was  $45,701,000.  In  addition, 
commodities  acquired  from  private  stocks  having  an  investment  value  of 
$354,051,000  were  delivered.  The  difference  between  the  export  market  price 
and  the  inventory  cost  is  absorbed  by  the  price  support  program. 
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EXPORT  CREVJT  SALES 


The  CCC  Export  Credit  Sales  Program  provides  for  financing  commercial 
export  sales  of  agricultural  commodities  by  purchasing  the  exporter's 
account  receivable  arising  from  such  export  sales.  It  is  a  basic  objective 
of  the  program  to  maintain,  expand,  and  establish  commercial  markets  and 
to  enable  U.S.  exporters  to  meet  competition  from  other  exporters.  The 
program  offers  credit  terms,  up  to  three  years,  not  normally  available 
from  regular  commercial  sources  for  agricultural  commodities.  During 
fiscal  year  1979,  the  Corporation  financed  sales  of  $1,527,356,000.  The 
amount  financed  during  the  prior  twelve-month  period  was  $1,582,604,000. 

The  CCC  Non-commercial  Risk  Assurance  Program  provides  assurance  to 
U.S.  exporters  who  sell  agricultural  commodities  on  credit  terms  for 
periods  up  to  three  years.  The  assurance  protects  the  exporter  against 
loss  from  non-commercial  risk  defaults  in  payments  by  a  foreign  bank. 

CCC ' s  assurance  is  limited  to  the  unpaid  port  value  of  the  commodity  plus 
interest  of  not  more  than  6  percent  per  annum  on  such  unpaid  balance  to  the 

date  payment  is  due.  In  the  event  of  default  CCC  will  pay  the  exporter  or 

\ 

his  assignee  in  U.S.  dollars  and  take  action  to  recover  the  amount  paid 
from  the  foreign  bank  or  the  importer.  To  date  no  payments  have  been  made 
by  CCC.  The  amount  of  assurance  agreements  entered  into  during  fiscal  year 
1979  totaled  $92,776,000  for  which  CCC  collected  fees  in  the  amount  of 
$625,000. 


15 


BORROWING  AUTHORITY 


CCC's  borrowing  authority  was  increased  from  $14,500,000,000  to 
$25,000,000,000  by  section  301  of  P.L.  95-279,  dated  May  15,  1978,  but  such 
increase  was  effective  only  to  the  extent  provided  in  appropriation  acts. 

The  fiscal  year  1979  Agriculture  Appropriation  Act  (P.L.  95-448,  October  11, 
1978)  made  $5,500,000,000  available  to  CCC  pursuant  to  P.L.  95-279,  without 
regard  to  fiscal  year  limitations.  Thus,  CCC  may  have  at  any  one  time  out¬ 
standing  borrowings  of  $20,000,000,000.  Funds  are  borrowed  from  the  U.S. 
Treasury  to  meet  the  daily  cash  requirements  of  the  Corporation. 

As  of  September  30,  1979,  the  Corporation's  outstanding  balance  of 
borrowings  from  the  Treasury  totaled  $13,926,516,000.  The  balance  of 
borrowing  authority  available  was  $6,073,484,000. 

During  fiscal  year  1979,  CCC  borrowings  from  the  U.S.  Treasury  aggre¬ 
gated  $6,715,224,000.  Repayments  made  during  the  same  period  were 
$4,050,014,000.  The  repayments  included  funds  appropriated  for  authorized 
costs  as  follows: 

Fiscal  year  1979 


Reimbursement  for  net  realized  losses .  $  990,900,000 

Public  Law  480,  Title  1 .  339,400,000 

Public  Law  480,  Title  II .  466,500,000 

National  Wool  Act  of  1954 .  33,037,000 
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STATEMENT  OF  FINANCIAL  CONVITION 
SEPTEMBER  30,  19 79 

(In  thousands  of  dollars) 


ASSETS 


Fiscal  Year  Fiscal  Year 

1979  1978 


1. 

Cash . 

$ 

111,650 

$ 

85,658 

2. 

Loan  Programs : 

Commodity  (Net)  (Note  B) . 

3,851,130 

4,228,229 

Storage  Facility  and  Equipment . 

1,324,126 

799,261 

3. 

Commodity  Inventories  (Net) 

(Notes  A  and  B) . 

862,539 

851,881 

4. 

Accounts  and  Notes  Receivable 

(Net)  (Note  C) . 

9,341,793 

8,299,919 

5. 

Accrued  Interest  Receivable . 

171,992 

123,688 

6 . 

Advance  Payments  to  Producers  (Note  D) . . . . 

94,475 

246,427 

7. 

Fixed  and  Other  Assets  (Net) . 

82,301 

97,390 

Total  Assets . 

$ 

15,840,006 

$ 

14,732,453 

8. 

LIABILITIES 

Accounts  Payable . 

$  193,901 

$  216,990 

9. 

Accrued  Interest  on  U.S.  Treasury 

Borrowings . 

794,628 

471,215 

10. 

Accrued  Liabilities . 

22,649 

14,747 

11. 

Trust  and  Deposit  Liabilities . 

730,965 

790,401 

12. 

Borrowing  from  U.S.  Treasury  (Note  H) . 

13,926,516 

11,261,307 

13. 

Deferred  Credit  for  P.L.  480  Receivables  - 
Credit  for  Dollars  (Note  F) . 

6,604,035 

5,971,996 

14. 

Other  Liabilities . 

167,655 

140,552 

Total  Liabilities . 

22,440,349 

18,867,208 

INVESTMENT  OF  U.S.  GOVERNMENT 

15. 

16. 

Capital 
Deficit . 

Stock . 

100,000 

6,700,343* * 

100,000 

4,234,755* 

Total 

Investment  of  U.S.  Government . 

6,600,343* 

4,134,755* 

Total 

U.S. 

Liabilities  and  Investment  of 
Government . 

$  15,840,006 

$  14,732,453 

The  accompanying  "Notes  on  Financial  Statements"  are  an  integral  part  of 
this  statement. 

*  Denotes  deficit. 


II. 


III. 

IV. 


V. 

NOTE : 


STATEMENT  OF  INCOME  A NV  EXPENSE 
FISCAL  YEAR  1979 


Fiscal  Year 
1979 


Fiscal  Year 
1978 


Realized  Gains  and  Losses  -  Program 

1.  Commodity  Inventory  Operations:  (Note  O) 

(a)  Sales  of  Commodities .  : 

(b)  Cost  of  Sales . 

(c)  Net  Gain  or  Loss  on  Sales . 

(d)  Cost  of  Commodities  Donated . 

(e)  Storage  and  Handling  Expense . 

(f)  Transportation  Expense . 

(g)  Net  Gain  or  Loss  on  Commodity 

Inventory  Operations . 

2.  Producer  Payments: 

(a)  Cotton . 

(b)  Feed  Grains . 

(c)  Rice . 

(d)  Sugar . 

(e)  Wheat . 

(f)  Total  Producer  Payments . 

3.  Grain  Reserve  Storage  Expense . 

4.  National  Wool  Act  Payments . 

5.  Emergency  Feed  Program  Payments . 

6.  Loan  and  Other  Charge-Offs . 

7.  Other  Costs  and  Recoveries . 

8.  Special  Recoveries  Authorized  for  National 

Wool  Act . 

Net  Realized  Gain  or  Loss  -  Program 
Income  and  Expense  -  General 

1 .  Income : 

(a)  Interest  on  Loans . 

(b)  Other  Interest  Income . 

(c)  Other  Income . 

(d)  Total  Income . 

2 .  Expense : 

(a)  Interest  Expense . 

(b)  General  Overhead  Expense  (Note  P) . . . . 

(c)  Other  Expense . 

(d)  Total  Expense . 

Net  Income  or  Expense  -  General.... 

Total  Realized  Gain  or  Loss . 

Adjustments  of  Allowances  for  Losses  -  Program 

1.  Loans  (includes  allowances  for  donations) . 

2.  Commodity  Inventories  (includes  allowance 

for  donations) . 

3. '  Accounts  and  Notes  Receivable . 

Net  Change  in  Allowances  for  Losses  -  Program 
Net  Gain  or  Loss  Transferred  to  Deficit . 


(In  thousands  of  dollars) 


667,220 

781,453* 

114,233* 

119,097* 

72,561* 

27,469* 

333,360* 

216,606* 

929,116* 

58,711* 

623* 

723,122* 

1,928,178* 

282,443* 

36,085* 

69,725* 

23,423* 

614 

36,085 

2,636,515* 


267,101 
199,896 
_ 158 

467,155 

1,028,837* 
101,267* 
_ 423* 

1,130,527* 

663,372* 

3,299,887* 

32,549* 

122,522* 

1,529* 

156,600* 

$3,456,487* 


660,737 

792,358* 

131,621* 

102,511* 

43,555* 

18,158* 

295,845* 

85,487* 

732,346* 

3,786* 

211,550* 

1,118,403* 

2,151,572* 

86,273* 

28,830* 

168,616* 

9,523* 

797 

28,830 

2,711,034* 


185,908 
151,873 
_ 11 

337,792 

578,274* 
104,444* 
_ 230* 

682,948* 

345,156* 

3,056,189* 

4,928 

15,543* 

3,008* 

13,623* 

$3,069,812* 


All  amounts  reducing  income  or  increasing  expense  or  losses  are  designated 
by  asterisks.  Accompanying  "Notes  on  Financial  Statements"  are  an  integral 
part  of  this  statement. 
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Net  restoration  of  capital  by  U.S.  Treasury 
March  31,  1938  thru  September  30,  1979 


PAYMENTS  TO  OR  FROM  U.S.  TREASURY 


Date  Amount  Manner 


June  1938 .  $  94,285,405  Appropriation 

August  1939 .  119,599,918  Appropriation 

June  194Q .  43,756,731*  Payment  to  U.S.  Treasury 

September  1941 .  1,637,445  Appropriation 

June-September  1942 .  27,815,514*  Payment  to  U.S.  Treasury 

May  1945 .  39,436,885  Appropriation 

May  1945 .  217,327,996  Appropriation 

July  1946 .  921,456,561  Note  Cancellation 

May  1947 .  641,832,081  Note  Cancellation 

April  1948 .  17,693,492*  Payment  to  U.S.  Treasury 

June  1949 .  48,943,010*  Payment  to  U.S.  Treasury 

September  1950 .  66,698,457  Note  Cancellation 

September  1951 .  421,462,507  Note  Cancellation 

July  1952 .  109,391,154  Appropriation 

July  1953 .  96,205,161  Note  Cancellation 

February  1954 .  550,151,848  Note  Cancellation 

July  1955 .  1,634,659  Appropriation 

July  1956 .  929,287,178  Appropriation 

July  1957 .  1,239,788,671  Appropriation 

July  1958 .  1,760,399,886  Appropriation 

July  1959 .  1,435,424,413  Appropriation 

April  1960 .  100,000,000  Appropriation 

April  1960 .  575,000,000  Appropriation 

July  1960 .  632,000,994  Appropriation 

July  1960 .  594,499,005  Appropriation 

July  1961 .  1,017,609,765  Appropriation 

July  1962 .  1,017,610,000  Appropriation 

August  1962 .  1,260,845,000  Appropriation 

July  1963 .  2,278,455,000  Appropriation 

October  1963 .  221,545,000  Appropriation 

December  1963 .  199,400,000  Appropriation 

July-August  1964 .  1,574,000,000  Appropriation 

February  1965 . 1,100,000,000  Appropriation 

July-November  1965 .  2,799,789,092  Appropriation 

July-September  1966 .  3,555,855,000  Appropriation 

July  1967 .  1,399,725,000  Appropriation 

July  1968 .  3,188,112,500  Appropriation 

April  1969 .  1,000,000,000  Appropriation 

August  1969 .  4,965,934,000  Appropriation 

January  1970 .  250,000,000  Appropriation 

July  1970 .  3,113,155,000  Appropriation 

December  1970 .  250,000,000  Appropriation 


(Continued  on  next  page) 
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July  1971 . 

August  1971... 

July  1972 . 

September  1972 

July  1973 . 

September  1974 
February  1975. 

July  1975 . 

October  1976.. 

May  1977 . 

December  1977. 
November  1978. 


$  3,363,155,000 

850,176,000 
3,832,952,000 
225,000,000 
3,301,940,000 
3,301,940,000 
767,472,000 
2,750,000,000 
189,053,000 
710,000,000 
524,342,000 
990,900,000 


Total 


$  60,408,276,834 


Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 

Appropriation 
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STATEMENT  OF  SOURCE  ANV  APPLICATION  OF  FUNVS 

FISCAL  YEAR  19 79 

(In  thousands  of  dollars) 


Item  Amount 


FUNDS  PROVIDED: 

Borrowings  from  U.S.  Treasury .  $  6,715,224 

Reimbursement  for  realized  losses  by  appropriations .  990,900 

Reimbursement  for  National  Wool  Act  program .  33,037 

Reimbursement  for  Military  Family  Housing  program .  6,000 

Recoveries  under  the  Agricultural  Trade  Development  and 

Assistance  Act .  1,204,401 

Sales  of  commodities .  667,220 

Inventory  settlements  for  differences  in  grade,  location 

and  quantity  (net) .  1,277 

Repayment  of  loans  by  producers .  4,054,376 

Repayment  of  loans.  Export  Credit  Sales  Program .  1,114,591 

Non-commercial  risk  assurance  fees .  626 

Interest  income . *  .  .  .  466,997 

Other .  2,697 

Decrease  in  working  capital  items . . 388 ,765 


Total  funds  provided .  $  15 , 646 ,  111 


FUNDS  APPLIED : 

Repayment  of  borrowings  from  U.S.  Treasury .  4,050,014 

Cost  of  commodities  purchased .  676,827 

Acquisitions  of  loan  collateral  in  excess  of  value  of 

loans  forfeited .  12,372 

Storage,  transportation  and  processing  expense .  127,659 

Loans  to  producers .  4,575,569 

Grain  Reserve  storage  expense .  247,374 

Cost  of  National  Wool  Act .  39,421 

Cost  of  Agricultural  Trade  Development  and  Assistance  Act..  1,374,403 

Loans  under  the  Export  Credit  Sales  Program .  1,528,276 

Payments  under  the  cotton,  feed  grain,  rice,  sugar  and 

wheat  programs .  1,811,364 

Emergency  feed  program  payments .  69,725 

Interest  expense .  1,028,^38 

State  and  county  office  expenses .  98,790 

Custodian  and  agency  expenses .  313 

Purchase  of  nonexpendable  equipment .  1,411 

Other . 3,755 


Total  funds  applied .  $  15,646,111 


The  accompanying  "Notes  on  Financial  Statements"  are  an  integral  part  of  this 
statement. 
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Agricultural  Stabilization  and  Conservation  Service 
'Commodity  Credit  Corporation 

NOTES  ON  FINANCIAL  STATEMENTS 


A.  Commodity  Inventories 

Inventories  are  valued  at  acquisition  cost  plus  the  cost  of  any  packaging 
or  processing  performed  after  acquisition.  The  amount  of  cost  allocated 
to  dispositions  of  commodities,  acquired  under,  price-support  programs 
and  stored  without  specific  lot  identification,  is  computed  on  the  basis 
of  the  average  unit  cost  of  the  commodity  in  inventory  at  the  end  of  the 
previous  month.  Cost  allocated  to  other  dispositions  from  price-support 
inventories  is  computed  on  the  basis  of  the  actual  lot  cost  of  the  specific 
lots  removed.  Actual  lot  cost  or  average  cost  is  the  basis  for  costing 
dispositions  from  supply  and  commodity  export  program  inventories. 

B.  Allowances  for  Losses  on  Loans  and  Inventories 


Allowances  for  losses  on  commodity  loans  and  commodity  inventories  are 
the  estimated  loss  on  ultimate  commodity  dispositions.  Allowances  equal 
to  the  full  inventory  value  are  established  for  commodities  scheduled  for 
domestic  donation.  To  the  extent  practicable,  estimates  are  based  on 
estimated  recoveries  from  foreseeable  dispositions  of  the  commodities. 
Estimated  recoveries  for  commodities  which  are  in  excess  of  foreseeable 
dispositions  are  generally  based  on  the  lowest  of  cost,  market  price,  or 
the  Corporation's  price  for  export  sales.  Allowances  are  not  established 
for  commodities  in  the  supply  and  commodity  export  program  inventories 
because  they  are  usually  acquired  pursuant  to  commitments  providing  for 
disposition  on  a  basis  calculated  to  recover  full  costs  to  the  Corporation. 

At  September  30,  1979,  the  estimated  allowances  for  losses  amounted  to 
$34,701,000  on  loans  and  $299,663,000  on  inventories.  At  September  30, 

1978,  allowances  for  losses  amounted  to  $2,152,000  on  loans  and  $177,141,000 
on  inventories. 


C.  Allowances  for  Losses  on  Accounts  and  Notes  Receivable 


Allowances  for  losses  on  accounts  and  notes  receivable  are  based  on  the 
estimated  recovery  value  of  the  respective  assets.  At  September  30,  1979, 
allowances  on  these  assets  totaled  $8,921,729  and  at  September  30,  1978, 
amounted  to  $7,040,732. 

No  allowance  has  been  provided  for  possible  losses  on  dollar  credit  sales 
under  the  Agricultural  Trade  Development  and  Assistance  Act  of  1954,  P.L. 
83-480,  because  the  full  amounts  of  the  receivables  will  be  recovered  from 
appropriations.  (See  Note  H.) 


23 


D.  Export  Credit  Sales  Program 


The  CCC  Export  Credit  Sales  Program  provides  for  financing  of  export 
credit  sales  of  agricultural  commodities  by  purchasing  exporters'  account 
receivables.  The  registration  of  a  sale  enables  a  U.S.  exporter  to  de¬ 
liver  agricultural  commodities  to  a  foreign  importer  on  a  deferred  payment 
basis  for  periods  up  to  a  maximum  of  36  months.  All  account  receivables 
purchased  under  the  program  are  covered  by  U.S.  bank  and  foreign  bank 
letters  of  credit.  As  of  September  30,  1979,  past-due  installments  of 
principal  and  interest  amounted  to  $41,860,858.  Of  this  amount  $154,870 
was  paid  in  October  1979.  Of  the  amount  past  due,  $31,073,283  due 
from  Peru  will  be  rescheduled.  None  of  the  amounts  are  due  from ‘U.S.  banks. 

E.  Advance  Payments  to  Producers 

Under  the  Farmer-owned  Grain  Reserve,  CCC  makes  annual  storage  payments 
in  advance  to  producers  who  place  their  grain  under  the  three-year  program. 
Advances  are  shown  as  an  asset  in  the  Statement  of  Financial  Condition, 
and  as  storage  is  earned  it  is  transferred  to  expense. 

F.  Allowance  for  Loss  on  Investment 


Under  the  Corporation's  Export  Credit  Sales  Program,  letters  of  credit  of 
$21.8  million  were  issued  to  CCC  by  the  New  York  Branch  of  Intra  Bank, 
S.A.L.,  Beirut,  Lebanon.  This  bank  ceased  operations  October  15,  1966. 

CCC  and  the  three  other  major  creditors  of  Intra  Bank  (the  Governments  of 
Lebanon,  Kuwait  and  Qatar)  entered  into  an  agreement  for  the  settlement 
of  claims  of  CCC  and  other  creditors  against  Intra  Bank.  The  agreement 
provided,  among  other  things,  that  CCC  would  be  an  organizing  stockholder 
in  a  new  investment  corporation  to  be  established  under  Lebanese  law,  and 
that  CCC  pursue  its  rights  under  United  States  law  with  respect  to  assets 
of  Intra  Bank  in  the  United  States.  The  Corporation  has  recovered  a  sub¬ 
stantial  amount  of  its  claim  primarily  from  the  liquidation  of  assets  of 
Intra  Bank  in  New  York.  As  of  September  30,  1979,  $13.8  million  has  been 
recovered  and  credited  to  the  investment  account  to  reduce  the  cost  of  the 
investment.  In  accordance  with  the  terms  of  the  above  stated  agreement, 

CCC  on  June  25,  1974,  granted  to  the  Government  of  Lebanon  its  request  for 
an  option  to  purchase  the  shares  of  Capital  Stock  of  Intra  Investment  Co., 
S.A.L.,  currently  held  by  CCC.  The  events  of  1975  and  1976  interrupted 
negotiations.  By  letter  dated  August  18,  1977,  the  Government  of  Lebanon 
offered  to  purchase  CCC's  shares  for  $7  million.  After  consultations 
between  CCC  and  Government  of  Lebanon  Officials,  the  CCC  Board  of  Directors 
on  March  1,  1978,  authorized  the  sale  at  the  offered  price.  The  unsettled 
condition  in  Lebanon  has  delayed  further  action.  An  allowance  for  a  loss 
of  $1.0  million,  the  difference  between  the  balance  of  the  claim  and  the 
offered  price,  has  been  established  at  September  30,  1979.  On  October  31, 
1979,  CCC  received  the  $7  million  and  transferred  ownership  of  the  shares 
to  the  Bank  of  Lebanon  as  authorized  agent  for  the  Government  of  Lebanon. 
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G.  Borrowing  Authority 


CCC  operations  are  financed  by  borrowings  from  the  U.S.  Treasury,  under 
its  statutory  borrowing  authorization  of  $20  billion,  this  amount  being 
the  limit  on  borrowings  that  may  be  outstanding  at  any  one  time.  As  of 
September  30,  1979,  CCC's  actual  borrowings  from  the  Treasury  amounted 
to  $13,926,516,435. 

H.  Receivables  for  Public  Law  83-480,  Credit  Sales  for  Dollars 


The  amounts  due  for  financing  deliveries  of  agricultural  commodities  and 
products  thereof,  under  long-term  credit  agreements  entered  into  with 
foreign  governments  and  private  trade  entities  pursuant  to  P.L.  83-480, 
are  carried  on  the  Corporation’s  books  as  receivables.  Accrued  interest 
is  added  on  September  30  each  year.  The  principal  amounts  financed  during 
the  fiscal  year,  less  amounts  received  as  installment  payments  and  proceeds 
from  the  sale  and  use  of  foreign  currencies  generated  under  P.L.  83-480,  is 
recovered  from  annual  appropriations  made  by  Congress  for  P.L.  83-480  pro¬ 
grams.  Therefore,  the  total  amount  of  the  long-term  credit  receivable  is 
offset  in  a  deferred  credit  account. 

The  Food  for  Development  Program  under  P.L.  83-480  permits  proceeds  from 
local  sales  of  P.L.  83-480  commodities,  when  used  for  approved  programs, 
to  be  applied  against  the  repayment  obligation  of  the  foreign  government. 
This  amounted  to  $2,111,878  in  FY  1979,  the  first  year  in  which  an  appli¬ 
cation  was  made. 

As  of  September  30,  1979,  past-due  installments  of  principal  and  interest 
on  receivables  due  from  foreign  governments  amounted  to  $38,887,020.  Of 
this  amount  $3,261,869  was  paid  during  October  1979. 

Foreign  government  receivables  of  $189.7  million  from  the  Khmer  Republic 
and  $32.9  million  from  the  Republic  of  Viet  Nam  represent  transactions 
completed  prior  to  April  17,  1975,  and  May  1,  1975,  respectively,  the 
dates  on  which  the  Foreign  Assets  Control  Regulations  (31  CFR  500)  were 
made  applicable  to  those  countries.  The  receivable  also  includes  $19.6 
million  for  Khmer  Republic  and  $8.3  million  for  Viet  Nam  representing 
the  financed  value  of  commodities  shipped  to  those  countries  where  delivery 
was  frustrated.  Proceeds  from  the  disposition  of  frustrated  commodities 
in  the  amount  of  $10.0  million  for  commodities  purchased  by  Khmer  Republic 
and  $6.3  million  for  commodities  purchased  by  Viet  Nam  are  included  in 
CCC’s  accounts  as  a  liability.  Disposition  expenses  paid  from  these  pro¬ 
ceeds  were  $.9  million.  Disposition  of  net  proceeds  will  be  made  after 
the  Treasury  Department  has  provided  instructions. 

I.  Non-Commercial  Risk  Assurance  Program 

Under  its  non- commercial  risk  assurance  program,  CCC  enters  into  assurance 
agreements  with  U.S.  exporters  who  sell  agricultural  commodities  on  credit 
terms  for  periods  up  to  three  years.  The  assurance  provided  by  CCC  protects 
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the  exporter  against  loss  from  non-commercial  risk  defaults  in  payments  by 
a  foreign  bank.  CCC's  assurance  is  limited  to  the  unpaid  port  value  of 
the  commodity  plus  interest  of  not  more  than  6  percent  per  annum  on  such 
unpaid  balance  to  the  date  payment  is  due.  For  this  protection  the  exporter 
must  pay  CCC  a  fee  at  the  time  of  application  for  an  assurance  agreement. 

In  the  event  of  default  CCC  will  pay  the  exporter  or  his  assignee  in  U.S. 
dollars  and  take  action  to  recover  the  amount  paid  from  the  foreign  bank 
and  or  the  importer.  To  date  no  payments  have  been  made  by  CCC. 

The  amount  of  assurance  agreements  entered  into  during  fiscal  year  1979 
totaled  $92,776,018;  this  also  is  the  amount  of  CCC’s  contingent  liability 
as  of  September  30,  1979.  This  amount  is  not  recorded  as  an  account  payable 
but  is  recorded  for  control  purposes. 

J.  Liability  for  Payments  under  1979  Programs  for  Feed  Grains,  Wheat,  Upland 

Cotton  and  Rice 


Legislation  applicable  to  1979  crops  authorizes  payments  to  eligible  pro¬ 
ducers  of  feed  grains,  wheat,  upland  cotton  and  rice  for  the  deficiency 
between  established  target  prices  for  the  applicable  commodity  and  the 
higher  of  the  national  average  market  prices  for  the  first  five  months  of 
the  marketing  year  (for  upland  cotton,  the  average  market  price  for  the 
calendar  year  1979)  or  the  national  loan  level.  Based  on  the  relationship 
between  current  market  prices  and  the  established  target  prices,  it  is 
estimated  that  no  deficiency  payments  will  be  made  for  rice  and  wheat. 
However,  at  September  30,  1979,  the  Corporation  was  contingently  liable 
to  make  such  payments  estimated  at  $68,000,000  for  feed  grains  and 
$114,000,000  for  upland  cotton.  This  contingency  is  not  recorded  as  a 
liability  in  the  accounts. 

The  legislation  also  authorizes  disaster  payments  to  producers  who  are 
prevented  from  planting  feed  grains,  wheat,  upland  cotton,  or  rice  because 
of  a  natural  disaster  or  condition  beyond  the  control  of  the  producers, 
or  who,  because  of  such  a  disaster  or  condition,  harvest  less  than  a 
specified  quantity.  Also  authorized,  if  determined  necessary  by  the 
Secretary,  are  payments  to  producers  who  voluntarily  divert  acreage  to 
approved  conservation  uses  or  use  wheat  acreage  for  grazing  or  hay  rather 
than  for  grain  production.  Payments  in  accordance  with  these  provisions 
will  be  made  upon  application.  It  is  estimated  that  $225,600,000  will 
become  due  under  the  disaster  provisions  and  $40,000,000  under  the  diver¬ 
sion  provisions.  The  final  amount  of  such  payments  cannot  be  determined 
until  claims  have  been  filed  and  adjudicated,  or  compliance  determined, 
and  therefore  are  not  recorded  as  liabilities  in  the  accounts. 

K.  Liability  for  Payments  for  1977  Crop  Sugar 

The  Corporation  is  authorized  pursuant  to  legislation  to  make  payments 
to  sugar  processors  upon  the  condition  that  processors  pay  producers  no 
less  than  the  support  price  for  sugar  beets  and  sugar  cane.  The  payment 
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rate  is  an  amount  by  which  the  national  average  market  price  received 
by  processors  (computed  on  a  raw  sugar  basis)  is  less  than  13.5  cents  per 
pound  (the  support  rate).  As  of  September  30,  1979,  not  all  payments 
under  the  1977  program  have  been  made.  The  contingent  liability  for  the 
balance  of  these  payments  is  estimated  at  $18,000,000.  This  contingency 
is  not  recorded  as  a  liability  in  the  accounts. 

L.  Commitments  to  Acquire  or  Dispose  of  Commodities 

Contracts  to  acquire  commodities  are  not  reflected  in  the  accounts,  but 
the  amounts  of  firm  contracts  are  considered  as  contingent  liabilities. 
The  approximate  contract  values  of  undelivered  commodities  under  firm 
contracts  to  acquire  such  commodities  were  as  follows : 


Commodity  Value 


Blended  Food  Products 

$  11,772,547 

Butter 

195,850 

Corn 

3,206,781 

Cornmeal 

3,333,039 

Milk 

1,175,508 

Oats 

8,400 

Peanut  Products 

2,825,071 

Rice 

2,456,504 

Rolled  Oats 

1,411,025 

Sorghum 

532,248 

Sorghum  Grits 

1,292,569 

Soybean  Products 

115,712 

Vegetable  Oil  Products 

15,209,476 

Wheat  Products 

31,003,433 

Total  $  74,538,163 


Sales  commitments  and  other  disposition  commitments  are  not  shown  in  the 
'  accounts  but  are  considered  in  establishing  allowances  for  losses. 

M.  Letters  of  Commitment 


Letters  of  Commitment  issued  to  banking  institutions  authorizing  the  banks 
to  pay  exporters  for  sales  of  commodities  and  to  pay  carriers  for  ocean 
freight  differential  covering  shipments  made  under  P.L.  83-480,  are  not 
shown  in  the  financial  statements.  The  amount  of  outstanding  letters  of 
commitment  issued  for  sales  of  commodities  were  $102,651,117  as  of 
September  30,  1979.  Letters  of  commitment  covering  ocean  freight  dif¬ 
ferential  are  issued  without  stated  value. 
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N.  Claims 


Amounts  due  the  Corporation  arising  from  claims  that  are  definitely 
known  or  can  reasonably  be  established  are  recorded  currently  as  accounts 
receivable.  On  claims  established  under  programs  for  which  the  Corpora¬ 
tion  will  be  reimbursed  on  an  actual  cost  basis  and  on  certain  claims 
established  in  the  maximum  amount  chargeable,  notwithstanding  improba¬ 
bility  of  collection,  credit  is  deferred  until  actual  recovery  is  made. 

This  deferred  credit  is  shown  under  "Other  Liabilities".  An  allowance 
for  losses  is  provided  on  other  claims  where  collection  is  doubtful. 

Amounts  of  claims  on  which  adequate  proof  has  not  been  established  are 
not  recorded  as  accounts  receivable  but  are  recorded  for  control  purposes. 
It  is  estimated  that  such  claims  amounted  to  $1,255,832  as  of  September  30, 
1979. 

Claims  against  the  Corporation  for  which  the  amounts  are  definitely  known, 
or  can  reasonably  be  established,  are  recorded  as  accounts  payable. 

Amounts  of  claims  which  are  not  considered  valid  by  the  Corporation  are 
not  shown  as  accounts  payable  but  are  recorded  for  control  purposes. 

Claims  in  this  category  were  estimated  at  $651,309  as  of  September  30, 

1979. 

O.  Potential  Value  of  Freight  Transit  Rights 

The  Corporation  had  commodities  stored  in  commercial  warehouses  at  inland 
locations  with  freight  bills  covering  the  inbound  shipments  registered 
for  transit  purposes  under  arrangements  which  permit  use  of  the  registered 
freight  bills  to  reduce  the  freight  costs  on  outbound  shipments.  Because 
of  uncertainty  as  to  when  outbound  shipments  will  be  made  and  as  to  the 
ultimate  destinations,  it  is  not  practicable  to  place  a  dollar  value  on 
the  potential  freight  reductions  to  be  realized  from  the  registered  freight 
bills.  No  value  is  recorded  in  the  accounts  for  such  potential  savings. 

P .  Commodity  Inventory  Operations 

Cost  of  sales  and  cost  of  commodities  donated,  as  shown  in  the  Compara¬ 
tive  Statement  of  Income  and  Expense,  represent  the  acquisition  cost  of 
the  commodities  plus  the  cost  of  any  packaging  or  processing  performed 
after  acquisition.  Storage  and  handling  and  transportation  expenses 
pertaining  to  inventories  are  shown  separately  in  this  statement. 

Q.  General  Overhead  Expense 

Substantially  all  of  CCC's  operating  expenses  are  paid,  as  authorized  by 
law,  from  an  Agricultural  Stabilization  and  Conservation  Service  (ASCS) 
consolidated  fund  account  covering  operating  expenses  for  both  CCC  and 
ASCS  activities.  This  consolidated  account  is  funded  by  an  ASCS  appro¬ 
priation  and  by  transfer  of  CCC  corporate  funds  subject  to  limitations 
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specified  in  the  annual  appropriation  act.  The  amount  of  operating 
expenses  is  distributed  to  CCC  and  ASCS  activities  on  the  basis  of  bud¬ 
getary  workload  statistics. 

The  budgetary  statistics  for  fiscal  year  1979  will  not  be  available  until 
after  the  publishing  of  this  report,  and  therefore,  the  amount  of  CCC 
expenses,  if  any,  financed  with  funds  appropriated  to  ASCS  is  not  known 
as  of  the  statement  date. 

During  fiscal  year  1979,  CCC  transferred  $98,192,000  to  the  consolidated 
fund. 
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COmOVlTV  CREVIT  CORPORATION 


History 


The  Commodity  Credit  Corporation  was  created  on  October  17,  1933,  pur¬ 
suant  to  Executive  Order  No.  6340.  This  agency,  originally  incorporated 
under  the  laws  of  the  State  of  Delaware,  was  managed  and  operated  in  close 
affiliation  with  the  Reconstruction  Finance  Corporation  up  to  July  1,  1939, 
as  an  agency  of  the  United  States.  On  that  date,  the  Commodity  Credit 
Corporation  was  transferred  to  and  made  a  part  of  the  U.S.  Department  of 
Agriculture . 

Approval  of  the  Commodity  Credit  Corporation  Charter  Act  (Public  Law 
806,  80th  Congress)  on  June  29,  1948,  established  the  Corporation  —  effective 
July  1,  1948  —  as  an  agency  of  the  United  States  under  a  permanent  Federal 
charter.  Public  Law  85,  81st  Congress,  approved  June  7,  1949,  amended  the 
Charter  Act  in  several  important  respects  and  there  have  been  various  sub¬ 
sequent  amendments . 

Permanent  Authority 


The  Commodity  Credit  Corporation  Charter  Act,  as  amended,  authorizes  the 
Corporation  to:  (1)  support  prices  of  agricultural  commodities  through  loans, 
purchases,  payments,  and  other  operations;  (2)  make  available  materials  and 
facilities  required  in  the  production  and  marketing  of  agricultural  commod¬ 
ities;  (3)  procure  agricultural  commodities  for  sale  to  other  Government 
agencies,  foreign  governments,  and  domestic,  foreign,  or  international  relief 
or  rehabilitation  agencies,  and  to  meet  domestic  requirements;  (4)  remove  and 
dispose  of  or  aid  in  the  removal  or  disposal  of  surplus  agricultural  commod¬ 
ities;  (5)  increase  domestic  consumption  of  agricultural  commodities  through 
development  of  new  markets,  marketing  facilities,  and  uses;  (6)  export  or 
cause  to  be  exported  or  aid  in  the  development  of  foreign  markets  for, 
agricultural  commodities;  and  (7)  carry  out  such  other  operations  as  Congress 
may  specifically  authorize  or  provide  for. 

The  Corporation  is  directed  to  utilize,  to  the  maximum  extent  practicable, 
the  customary  channels,  facilities,  and  arrangements  of  trade  and  commerce  in 
carrying  on  purchasing  and  selling  operations  (except  sales  to  other  Govern¬ 
ment  agencies),  and  in  conducting  warehousing,  transporting,  processing,  and 
handling  operations. 

The  Corporation  may  contract  for  use  of  plants  and  facilities  for  the 
handling,  storing,  processing,  servicing,  and  transporting  of  agricultural 
commodities  subject  to  its  control.  The  Corporation  has  authority  to  acquire 
personal  property,  and  to  rent  or  lease  office  space,  necessary  for  the  con¬ 
duct  of  its  business.  It  is  prohibited  from  acquiring  real  property  or  any 
interest  therein  except  for  the  purpose  of  protecting  its  financial  interest 
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and  for  providing  adequate  storage  to  carry  out  its  programs  effectively  and 
efficiently.  No  refrigerated  cold-storage  facilities  may  be  constructed  or 
purchased  except  with  funds  specifically  provided  by  Congress  for  that  purpose. 

To  encourage  storage  of  grain  on  farms ,  the  Corporation  is  directed  to 
make  loans  available  to  grain  producers  for  financing  the  construction  or 
purchase  of  suitable  storage. 

The  Corporation  is  authorized  to  accept  strategic  and  other  materials 
produced  abroad  in  exchange  for  agricultural  commodities  acquired  by  it. 

Borrowing  Power 


Borrowing  authority  of  the  Commodity  Credit  Corporation  has  been  in¬ 
creased  by  Congress  from  time  to  time  as  the  need  has  arisen.  Originally, 
there  was  no  specific  borrowing  authority.  The  act  of  March  8,  1938,  gave 
Commodity  Credit  Corporation  its  first  borrowing  authority  —  $500  million  -- 
and  this  authority  together  with  the  authority  provided  in  the  CCC  Charter 
Act  have  been  expanded  as  the  tabulation  below  shows: 


Authority  by  legislation  effective  Borrowing  authority 

March  8,  1938 .  $  500,000,000 

March  4,  1939 .  900,000,000 

August  9,  1940 .  1,400,000,000 

July  1,  1941 .  2,650,000,000 

July  16,  1943 .  3,000,000,000 

April  12,  1945 .  4,750,000,000 

June  28,  1950 .  6,750,000,000 

March  20,  1954 .  8,500,000,000 

August  31,  1954 .  10,000,000,000 

August  11,  1955 .  12,000,000,000 

August  1,  1956 .  14,500,000,000 

October  1,  1978 .  20,000,000,000 


Section  301  of  P.L.  95-279,  dated  May  15,  1978,  further  amended  the  act  of 
March  8,  1938,  and  the  CCC  Charter  Act  to  increase  CCC ' s  borrowing  authority 
effective  October  1,  1978,  from  $14,500,000,000  to  a  maximum  of  $25,000,000,000, 
but  only  to  the  extent  provided  in  appropriation  acts.  The  fiscal  year  1979 
Appropriation  Act  made  $5,500,000,000  available  to  CCC  pursuant  to  P.L. 

95-279,  without  regard  to  fiscal  year  limitations.  CCC,  therefore,  may  have 
borrowings  of  up  to  $20,000,000,000  at  any  one  time. 

CAPITAL  STOCK 

The  capital  stock  of  the  Corporation  was  established  at  $3  million  in 
1933.  The  Act  of  April  10,  1936,  increased  the  capitalization  to  $100  million 
where  it  has  remained. 

Management 


Management  of  the  Corporation  is  vested  in  a  Board  of  Directors,  subject 
to  the  general  supervision  and  direction  of  the  Secretary  of  Agriculture, 
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who  is  an  ex  officio  director  and  chairman  of  the  Board.  The  Board  consists 
of  seven  members  (in  addition  to  the  Secretary  of  Agriculture) ,  who  are 
appointed  by  the  President  of  the  United  States  by  and  with  the  advice  and 
consent  of  the  Senate . 

The  Secretary  is  directed  to  appoint  officers  and  employees  for  the 
conduct  of  business  of  the  Corporation,  define  their  authorities  and  duties, 
and  delegate  to  them  such  of  the  powers  vested  in  the  Corporation  as  he  may 
determine . 

Members  of  the  Board  of  Directors  and  officers  of  the  Corporation  are 
as  follows: 


BOARD  OF  DIRECTORS 


Bob  Bergland,  Secretary, 
Department  of  Agriculture 
Chairman 


Jim  Williams,  Deputy  Secretary 
Department  of  Agriculture 
Vice  Chairman 


M.  Rupert  Cutler,  Assistant  Secretary, 
Department  of  Agriculture 


Dale  E.  Hathaway,  Under  Secretary, 
Department  of  Agriculture 


Ray  Fitzgerald,  Administrator, 
Agricultural  Stabilization  and 


Howard  W.  Hjort,  Director, 

Economics,  Policy  Analysis,  and 


Conservation  Service 
Department  of  Agriculture 


Budget 

Department  of  Agriculture 


Carol  T.  Foreman,  Assistant  Secretary 
Department  of  Agriculture 


P.  R.  Smith,  Assistant  Secretary, 
Department  of  Agriculture 
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OFFICERS 


President 

Dale  E.  Hathaway 

Under  Secretary, 

Department  of  Agriculture 

Executive  Vice  President 

Ray  Fitzgerald 

Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

Vice  President 

Kelly  M.  Harris 

General  Sales  Manager,  Office 
of  the  General  Sales  Manager 

Vice  President 

Thomas  R.  Hughes 

Administrator,  Foreign 
Agricultural  Service 

Vice  President 

Barbara  L.  Schlei 

Administrator,  Agricultural 
Marketing  Service 

Vice  President 

Bob  Greenstein 

Administrator,  Food  and 

Nutrition  Service 

Vice  President 

D.  L.  Houston 

Administrator,  Food  Safety 
and  Quality  Service 

Vice  President 

John  W.  Goodwin 

Associate  Administrator, 
Agricultural  Stabilization 
and  Conservation  Service 

Deputy  Vice  President 

John  E.  Gibbs 

Deputy  Administrator,  Commodity 
Operations ,  Agricultural 
Stabilization  and  Conservation 

Service 

Deputy  Vice  President 

Weldon  B.  Denny 

Deputy  Administrator,  State 
and  County  Operations , 
Agricultural  Stabilization 
and  Conservation  Service 

Deputy  Vice  President 

Donald  L.  Gillis 

Deputy  Administrator,  Management 
Agricultural  Stabilization  and 
Conservation  Service 

Secretary 

Bill  Cherry 

Executive  Assistant  to  the 
Administrator,  Agricultural 
Stabilization  and  Conservation 
Service 

Assistant  Secretary 

Virginia  T.  Lee 

Agricultural  Stabilization  and 
Conservation  Service 

Controller 

Lester  W.  LeCompte 

Director,  Financial  Management 

Division,  Agricultural 
Stabilization  and  Conservation 
Service 
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Treasurer 


Chief  Accountant 


Robbie  A.  Brammer 


Merrill  R.  Smith,  Jr. 


Chief,  Claims  and  Collections 
Branch,  Financial  Management 
Division,  Agricultural 
Stabilization  and  Conservation 
Service 

Deputy  Director  -  Fiscal, 
Financial  Management  Division, 
Agricultural  Stabilization  and 
Conservation  Service 


General  Counsel  Daniel  Marcus 

Assistant  General  Counsel  John  A.  Harris 
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